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EEC FOREIGN MINISTERS BACK OWEN STAND ON RHODESIA 
LDO090957Y London THE DAILY TELEGRAPH in English 9 Mar 78 p 4 LD 


[Article by Alan Osborn, Common Market correspondent in Brussels: "'Wine! Support 
for Owen on Rhodesia" ] 


[Text] The attempt by Dr Owen, foreign secretary, to bring leaders of the principal 
African nationalist movements into talks on a Rhodesia settlement is being backed by the 
Common Market nations. 


Discussing the matter is Brussels on Tuesday, the foreign ministers of the nine agreed 
that they would support attempts to ailow M: Nkormo and Mr Mugabe the right to speak on 
the issue, either in the United Nations or at separace meetings outside of it. 


There has been no pressure from the nine on Dr Owen to accept the Salisbury agreement 
drawn up by Mr Smith and the black leacers in Rhodesia. On the contrary, there is a 
strong feeling that the Salisbury agreement is inadequete, impractical, and could open 
the way for violent clashes. 


Amendments Wanted 


But the nine do not want to reject the settlement out of hand, believing that significant 
alterations could be made to it. 


They have in mind still the possibility of winning the approval of the outside nationalist 
movements for support of an amended peckase that would further tie the hands of Mr Smith's 
goverment. 


The impression is that the nine are content to leave the running to Dr Owen for the time 
being and will not attempt to bring any pressure of their own. 


This has greatiy pleased Dr Owen, who said on Tuesday that he found this attitude in 
"marked contrast" to that he had encountered from some quarters in Britain. 


It seems clear that several member governments of the nine are seriously worried about 
the prospect of Cuban involvement. 
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FOREIGN MINISTER PAHR TO VISIT ARAB “IL-PRODUCING NATIONS 
To Visit Fuwait 11-12 Mer 
AUO71558Y Vienne WIEWER ZEITUNG ir: German 7 Mar 78 p 1 AU 


[Text] At the invitation of Kuwaiti Foreign Minister Sabah al-Ahmad al-Jabir as-Sabah, 
Austrian Foreign Minister Dr Willibald Pahr will pay an official visit to Kuwait on 1) 
and 12 March 1978. 


To Visit United Arab Emirates 
AUOB1123Y Vienna WIENER ZEITUNG in German 8 Mar 78 p 1 AU 
[Text] At the invitetion of Ahmad Khalifa al-Suwaydi, [former] foreign minister of the 
United Arab Emirates, Foreign: Minister Dr Wiilibeald Pahr will pay an official visit to 


the United Arab Emirates from 12 to 14 March. 


CSSR PINANCE MINISTER STRESSES INCHEASING TRADE 


[Summary] At a Vienna press conference following the signing of an Austrian<3sSk 


double taxation egreement by CESK Fingnce Minister Leopold Ler and Vice Chancellor 
Hannes Andérosch, the twc ministers stressed the favorable develoguent of neighborly, 
friendly relat ns between the two countries and the possibility of expancing their 
econom relations Minister Ler emphasized that the new agreement will make it possibile 
to pay more attention ft cooperation protects. He said that the volume of CSSR-Austrian 
trade has increezed tenfold the past 20 years, that it totals about $700 million at pre- 
sent, bdut wuld easily reach 1 billion in the coming years. Minister Ler based this 


optimistic prediction on the existing firm trede, 
BRIEPS 


INTERNATIONAL OTL SYMPOSTIUM--Chancellor Bruno Kreisky Tuesday opened an international 
il symposium, attended by more than 150 delegates from some 70 countries as well as 
by observers of international organizetions, st Vienna's Hofburg Palece. This symposiun, 
which was convened at the invitation of the Austrian Federal government with the support 
of the United Nations and will last from 7 to 15 March, is primarily designed to give 
the perticipants from tne developing countries 6n opportunity tc exchange experiences 
nthe establishment, organization, management and operation of state oil enterprises. 
Prominent of] experts will lecture on topical problems of the o1] industry. In his 
speech, Kreisky described nationslization as the most expedient form of ownership for 
the oi] industry and referredto the drastic crvége o11 price increases of 1975 as fully 
fustified in view of the fact that for many developing countries crude o11 is the 
prinzipal export product whose value must be adjusted to the prices of products that 


must be imported from the West. [Vienna WIEWER ZEITUNC in German 8 mar 78 p7 Av) 
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BELGIAN FOREIGN MIMISTER ON AFRICAN POLICY, ZAIRE FIGHTING 
LDO81643Y Brussels LE SOIR in French 4 Mer 78 p 3 LD 


[Etienne Ugueux report: "Mr Simonet Confirms That There lias Been a 'Movement Acccmpanied 
by Violence, Repressed by the Zairian Army,' in Kwilu” ] 


[Text] At the lunchecn organized in his honor by the Royal African Circle, whose chairman 
is Mr Israelson, Yoreign Minister Mr Simonet summarized “Belgium's African policy." 


Moreover, Mr Simonet confirmed to a few journalists whom he met at the luncheon that, 
with regard to the events in Kwilu and the discovery of a plot reported by the press, 
there has indeed been a movement accompanied by violence in this province, which has 
been repressec by Zairian National Army. The plot has not yet been the subject of an 
official compunication by the Zairian authorities. The events have received wide 
coverage in Belgium owing to the historical links and the presence in our country of 

a sizeable Cairian community, including a mumber of political exiles. They are no 
doubt a reflection of Zaire's economic and social difficulties, the minister contimed, 
and the shortcomings in the functioning of the Zairian state machiner7. 


Belgium's soncern must remain that cf avoiding any interference in she country's internal 
affairs while encouraging an economic recovery which will benefit the whole of the popule- 
tion, sooperating in this matter with tne authorities in power in the country. 


It is in this direction that Belgian diplcmacy 15 moving at present, in line with a 
number of other members of the international community. 


Zaire Committee Reiterates Its Accusaticns 


The recent acts of violence in Zaire were once again the subject of a press conference 
chat evening. The Zaire Committee, compcsed entirely of whites, recently denounced 

the troubles which have boer occurring in some parts of the country since the beginning 
of the year. it summoned the press on Thursday evening. Mr Verreydt and Mr Borel, who 
Claim to be "“prograssive pluralist democrats,” repeated the news of brutal military 
repressior. in Kwilu. Without committing themselves, they announced that General Bumba 
(former chief of general staff) and General Singa (who directed the Sheba operations 

in 1977) have been arrested, together with Lieutenant Mbo, following an attempted coup. 
They also said that the governor of the city of Kinshasa, Mr Sacombi, has beon arrested. 


The press conference soon turned into a long controversy between the leaders of the Zaire 
Committee and Mr Kanyonga Mobateli, secretary general of the Action Movement for th<- 
Resurrection of Congo (MARC), who disputed that there has been an attempted coup in Zaire. 


According to MARC, General Mobutu used the pretext of an imaginary plot to arrest the 
officers--to which the Zaire Committee retorted that there had been a “virtual” plot-- 
and the twc opposition movements did not manage to agree on this historical point. 


Avoiding Any Interference in Africa 


As an introduction to his account of Belgium's African policy, Mr Simonet stressed how 
cautious one must be in examining events occurring in Africa. We are too close to 
decolonization to be able to drew anything but tentative conclusions. To define our 
country's African policy it is necestary to take into account a few basic facts: First, 
African states, whose sovereignty is to a large extent confirmed, play a contiderable 
role in the international community, particularly the United Nations, even though their 
economic situation remains precarious. jparagraph continues ) 
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Economic amd social difficulties ami political struggles generate instability, which 

even ¢cegenerates into conflict. Despite all ideologies, there is an “African truth" 

which transcends political options. Finally, it is with their former colonial powers 
that African states maintain the closest relations. 


Belgium cammot pursue its African policy independently of European cooperation and 

without taking into account the international context. The international commmnity's 
first duty is to help African countries to overcome their conflicts, since peace and 
political stability are the main requirements for any progress amd development. And 
whenever possible the OAU should constitute the natural foruws for settling disputes. 


However this may be, interference of foreign powers in African politics is the worst 
possible solution and may at any moment present «a danger for even internstional security. 


Although it must be admitted that, with concern for justice, foreign powers can assist 
African states, this should certainly not be achieved by massive arms deliveries. The 
minister also stressed the importance Europe attaches to the human rights charter, the 
observance of which remains a prime issue in its relations with Africa. 


Southern Africa 


Mr Simonet then broached the problem of southern Africa and strersed that the unrest 
in South Africa can only increase. Western democracies have no option but to fight 
for the establishment of a democratic majority and non-racial goverment systems. 


With regard to Rhodesia, Belgium supports the negotiations being conducted with the 
opposing sides by the United Kingdom and the United States, on the basis of a settlement 
plan which these two countries submitted last September. Unfortunately the divisions 
among the black nationalist movements are exploited by Ian Smith. The Rhodesian negco- 
Sietions as a whole remain delicately balanced. 


As for Namibia, in the short term it offers the most favorable prospects for negotia- 
tioms. However, some important points have not yet been resolved. Mr Simonet feels 
thet the current negotiations deserve to be continued and that Namibia could thus 
constitute the first step which will trigger off the peaceful decolonization of 
southern Africa. The minister also emphsosized that pressure and sanctions against 
South Africa must be exercised very carefully so that they do not lead to a hardening 
of the Vorster regime's policy. 


Turning to economic problems, the minister pointed out the complementarity which «exists 
between Africa and Europe. This cooperation between our two continents is what is 
called "the new international economic order.” 


Mr Simonet also recalled the particular Sies which link Belgium to Zaire, Rwanda and 
Burundi, as the result of a common past. 


Following a visit by President Mobutu in 1977 and at the latter's request, the govern- 
ment has drawn up a plan of economic and financial recovery. Negotiations are to open 
this month between the IM? and Zaire to put the finishing taiches to a new financial 
stabilization plan as well as reforms of the Bark of Zaire, with the help of foreign 
experts in key sectors of the economy. Belgium has agroed to take the initiative in 
the international talks, which will be held in Brussels in the near future. 


Summing up, Mr Simonet said that Belgium's actions will always be carried out in the 
eontect of European and international cooperstion. 
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BRAZILIAN PRESIDENT COKTINJES VISIT; AGREEMENTS SIGNED 
Geisel Speech at Cologne Forum 
PYO90220¥ Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 8 Mar 78 p 8 PY 


{Speech on 7 March ty Brazilian President Ernesto Geisel installing forum of Brazilian 
and FRG businessmen in Cologne] 


[Excerpts] The FRC today is Brazil's second leading trade partner, both considering 
the volume of direct investments and imports and exports. After a period of systematic 
Geficits for Brazil, our trade accounts in 1977 virtually reached a point of equilibriun. 


The recent issuance of secured loans and securities by the Pederative Republic of 
Grazil and by some leading Brazilian companies elicited excellent response from the 
German capital market. This is evidence above all of the mutual confidence prevailing 
between our two govermments and enterprises. 


I believe we have highly promising expansion opportunities both in the area of trade 
and in the movement of capital. We can adequately complement each other in natural 
resources, capital and technology to obtain the highest possible benefits from our 
comparative advantages. We believe in economic effectiveness and in socjal plura) {om 
stemming from the action of market mechanisms and from the leading role played by the 
private sector in the development process. 





We believe that a country seeking « rapid increase of its per-capita income, although 
having to first support its national enterprises, must not overlook the contribution 
of foreign capital, with its share of experience and technology. We are aware that no 
far-reaching development process can be implemented without the essential stability of 
political institutions and economic rules. 


We consider international economic cooperation indispensable and acknowledge that 
isolationism and unilateral defense of interests usually end up by being a game played 
only by losers. 


The most acute probler we face in the short term is that of implementing the adequate 
international distribution of burden imposed by the surplus in the OPEC countries’ 
current accounts, a surplus which has been ranging from $30 billion to $40 billion 
per year. As long as these large surpluses--which represent the overall deficit of 
the petroleum iirorting countries--persist, ome actually cannot really think of inter- 
nationa]) equilibri..s, but merely of a more equitable, pragmatic distribution of 
imbalances, 


If each country souht to avoid assuming its share in this collective deficit by 
isolating itself behind instruments of monetary and fiscal restrictions and protective 
tariffs, it would only be contributing to perpetuating our unemployment problems, to 
systematically weakening economic growth and to deficit accumu).u.cion in countries 
perhaps unprepared to solve problems concerning their balance of payments. 


Unfortunately, we are far from having achieved a satisfactory solution to this short- 
term problem. Although the recessive effects of the petroleum crisis were less 
dramatic than predicted by those prophets of pessimism, it is true that the growth 
rates in pro@uction and employment in the developed nations are far from satisfactory. 
This indicates that inadequate cooperation among nations is leading us tovard remaining 
on an even lower level. 
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Some countries with high per-capita incomes have had a major share in the collective 
Geficit of petrole-mimporting countries but at the inevitable cost of devaluing 
their currency. Ant a major part of this collective deficit has fallen on the 
developing nations, which are thus forced to face serious problems of foreign debts 
and balance of payments. 


The problem we face today in the world's financial scene is not that of recycling 
OPEC surpluses, which have been adequately chammeled by international institutions-- 
above all, by the private financial system--but rather that of adequately balancing 
the current account deficits, debts and exports of OPEC debtors. 


Everyone agrees that the collective deficit of petroleum impcerters, with perhaps the 
exception of 1977, has been heavily falling on nations having less per-capita income, 
whose debts are thus increased. It has been logically concluded that there is no 
other solution but the rapid expansion of exports by the developing countries. 


These exports depend in part on each nation's individual efforts, and Brazil has 
demonstrated that it is possible to obtain good results. Yet, these exports also 
Gepend on the expansion of markets in industrialized nations through their domestic 
growth and through a reduction of protectionist trends. 


We understand why ceveloped countries do not want to adopt formulas for international 
cooperation which may cause their inflation rate to increase. an uncontrolled price 
increase is the worst burden which can be imposed on a society, and we are aware of 
the high priority the Geman people have attached to monetary stability. 


The industrialized countries’ concern over inflation, the need to expand their pro- 
duction and their job markets, and the need for a better international sharing of 
the deficits of oil-importing countries are not incompatible objectives. They can 
be reconciled by decreasing the protectionist barriers through which industrialized 
countries hinder exports from developing countrics. 


Nonpaternalistic but truly preferential treatment for these exports, which in : 
many cases are subject to the price fluctuations of primary goods, seer to be 
necessary to achieve an improvement in the current economic order. Wo one is 
interested in continuing a situation which may lead certain developing nations to 
practically unsolvable problems. 


It is certainly impossible to continue applying to world trade solutions based on 
the supposition that the OPEC countries will continue having surpluses similar to 
those of the past 4 years. This situation is transitory, sufficiently important to 
force us to solve the problems created by it, but not stable enough to allow us to 
plan for the future with it as the basis. 


The great challenge which humanity faces now is the search for new energy sources 
which car free us from our overdependerce on oil. Of course, the current situation 
is one of relative abundance of supply. It is also obvious that the price of 

crude oil as of October 1975 his made economically viable prospecting for and 
utilization of reserves which before would have been rejected because of their high 
e*ploitation cost. The most importart example of this is the exploitation of con 
tinental shelves, a field where Brazil has obtained very promising results and where 


Burope is now entering a new phase in the North Sea. 
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So far, nothing seems to indicate that this situation of relative abundance will stabilize 
for the next 10 or 15 years. At the same time we must resume our efforts to preserve 
nonrenevable energy sources. In this sense we must realize that at least part of w.e world 
energy shortages may be attenuated by reducing the waste of energy in industrialized 
countries. At the same time, it is necessary to reactivate international sooperatian 

in the utilization of new energy sources. 


In this regard the nuclear agreement signed by our two countries in 1975 may be clessed 
as a historic precedent. The greater utilization f coal, bituminous shale and other 
energy sources are options which each country must explore in seeking a way to better 
take advantage of its natural potentials. 


We must also make full use of those energy sources whitch, since they are constantly 
renewed by nature, do not run the risk of being exhausted. A typical example of this 
is that in Brazil almost all power is hydroelectrically generated. 


With regard to renewable resources, we in Brazil are developing a very importent project: 

the use of alcohol as fuel instead of oil byproducts. Until technology manages to harnass 
fusion to peaceful uses, something that still seems somewhat remote, efforts of this kind 

will help achieve the well-being of humanity during the next few decades. 


Gentlemen: We view development as the organized utilization of natural resources, capitai, 
labor and technology for the well-being of the peoples. 


Ministers Discuss Economic Policy, GATT 
PYO82356Y Rio de Janeiro 0 GLOBO in Portuguese 8 Mar 78 p 8 PY 


[Excerpts] Bonn--Pinance Minister Mario Henrique Simonsen disclosed yesterday, after 
the meeting of Brazilian and German ministers of the economy sector, that Brazil and the 
PRG agree on many principles concerning the negotiations now underway in the Jeneral 
Agreement on Tariff and Trade (GATT). 


The agreements, which Simonsen called “shared principles,” concern the Brazilian position 
that exemptions for exports should not be confused with subsidies for exports; the need 
for a period of adaptation to GATT's new regulations; and the other Brazilian position 
that the damages clause can only be applied when it is preven that imports considerably 
affect local industry. 


After ministers from the two countries-<Ministers Vellosc, Simonsen, Veki and Ceimon de 

Sa participated om behalf of Brazil--gave their presentations on economic policy, with 

the emphasis on foreign economic policy, they discussed issues of mutual interest. Minister 
Velloso [chief of the Planning Secre‘“ariat of the presidency] commented om the GATT nego- 
tiations by saying that there is interest in arriving at decisions by July or August, or 

by the end of the year at the latest. 


We also discussed two issues which greatly interest us in the tariff area. Brazil will 
shortly submit, or rather is already submitting, its list of requested concessions. The 
list is directed toward the European Common Market, Japan end the United States. The 
products are not the same, end it is still to be seen what type of reciprocity they would 
want from us.” 
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The second point is the issue concerning international commercial rules, particularly 
those affecting the export of marmfactured goods by developing nation. According to the 
plamming sinister, there are three issues in this field which greatly interest Brazil. 
The first comceerns the incertive é¢cte. The idea is that exemption from taxes should 

mt be regarded cs a subsidy. 


"There is more or less s comsensus st the govermment level that a tax exemption does 

not mean a subsidy. It is a normal incentive, The other point concerns the damages clause, 
Which is now included in U.5. end Buropean Common Market legislation. We are placing mwre 
emphasis on what could be called, let us say, ‘positive prejudice.' This is iaportant to us 
because it is not included in U.S. legislation." 


Velloso contirmed: “The idea is this: The damages clause theory should only be applied 
if it is proven that tue country's own local industry has been comiderably affected. 

U.S, legislation does not depend on that clause, and we are trying to include it in the 
GATT inmoentive agreement. The idea is accepted by all the countries, including the United 
States, at the top levels. However, there is & probles in relations between the executive 
branch ani the U.5, Congress on how to include this in 0.5. legislatio.. 


Wu-lear Energy Agreements Signed 
LDO61816Y Hamburg DPA in German 1607 GMT 8 Mer 78 ID 


(Text) Karlsruhe/Romn--Brazilian President Ernesto Geisel today contirmed his state 

visit to the Pederal Republic with the signing of agreements on extended economic- 
technological cooperation between the Pederal Fepublic and Brazil, chiefly in the miclear 
energy field, E-riier, Geisel received CDU Chairman Helmut Kohl and CSU Chairman Pranz-Josef 
Strauss in separate l-hour talis at Schloss Gymnich near Bonn. 


In Karlsruhe, Geisel signed an agreement between the Karlsruhe Nuclear Research Center 

ami the Bracilian Atomic Energy Commission on cooperation in miclear energy research, 
chiefly in the field of reactor safety, radiclogical protection and miclear waste disposal. 
Geisel then flew to the Juelich Nuclear Research Center where a joint research program 

was agreed on, with the participation of Kraftwerk-Union (KWU), for tne application of 
mclear process heat in coal gasification, KWU is supplying reactors to Bracil. Both 
countries intend to intensify their cooperation i:: the development of gas-cooled miciear 
reactors, Closer cooperation in the metallurgy field is also planned. 


In 1976, the Pederal Republic ani Brazil signed a moclear agreement which provides for 
eigit miclear reactors to be buil€ in Brazil. ‘Two are under construction; there is an 
option for another two and the remaining fowr are still in the planning stage. 

Report om Muclear Research Agreements 


LDOB2036Y Hamburg DPA in German 1833 owT 8 Mar 78 LD 


[Text] Juelich--Three nongovernmental agreements on increased cooperation between German 
and Brazilian research centers in the field of moclear energy and geeral technology were 
Signed today when Brazilian President Ernesto Geisel paid a brief visit to the Juelich 
Nuclear Research Center. While the representatives of both sides signed the agreements, 
Worth Rhine-Westphalia Premier Heinz Kuehn clinked glasses with Geisel to toast the 
sooperation, which is for an unlimited period, 
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The agreements are in addition to the already existing coo veT ‘liom betveen tz 

countries in developing high-temperature reactors carrie¢d om et Juelich, gas-< ooled fast 
breeders, coal gasification with muclear process hest and the thorium cycle. Tere ‘5 * 
be a review on whether Braril cam thus make better use of it oal and ris 4eposits. 


There have been excharges for 9 years between Bracil ani Juclich, which employs +,009 
people, the largest staff on any research center in the Pederal Hepublic. 


Brazilian Minister on Uranius Sources 
PYO60312Y Saco Paulo © ESTADO DE SAO PAULO in Portuguese 7 Mar 74 p 9 -Y¥ 


(Text) Bonn--Bracilian Mines ani Energy Minister Shigeski Ueki has indicated thet the 
USSR, Prance and URENCO are the possible suppliers of emriched uranium to Brazil, should 
there be any problems with the United States. Ueki stated thet “Bracil has no reason 
tr suppose that the United Stater will fail t« fulfill the agreement to supply uwanian 
for Angra 1," but added that “although we do not aim to discuss this subfect in Jermany, 
I can essure you that sat this point we have three other possible suppliers of fuels 

the USSR, URENCO and Prance.” 


Veli announced trat Brazil now har a thorium supply of approximately 5,000 toms, which is 
equivalent to approximately 100,000 toms of uranium. He indicated that the thoriuz is 


stockpiled in Sante Amaro and in Pocos de Caleas ami indicated that Brarcil was not concerned 


over this mineral. “The fact is that what we are concerned about is an excess of this 
mineral,” said Veri. "We are even somewhat bored by the fact that every time we prospect 
for uranium we are hound to find thoriun,” 


The atnister announced that tomorra, President Geisel will sigt an agreement which will 
enables Brazil to participate in a project for the development of a hich-temperature 


reactor. The agreement will be signed Curing the president's visit to the Neclear Research 


Center ir Julich, where a 300<m prototype is being developed. This kind of reactor will 
pemmit thorium to be used as fuel. The same agreement pruvices for *he utilization of 
thorium in lightewater reactors and fcr the gasification of } 


During a press conference which he attended with Peulo Nogueire Batista WUCLERRAS 
presigent, Hervasio de Carvalho, president of the Wa*ional Nuclear cnergy Commission, ané 
Licinio Marcelo Seabra, president of Purnas, the minister also announced three other 
agreements related to the nuclear field, two of them dealing with quality contro] and 
security of muclear installations, ani the third dealing with exchange of information 
between ministries on the subject of envirormental protection, The first wo will be 
Signed tomorray and the last on Priday. 


Since the possibility of there beirg problem [with the United Stetes] had been ment toned, 
although none of the journalists asked about it, the mines and energy minister inserted 


in the press conference “a few words of assurance regarding the agreement with ¥estinghouse 


to install the Angra I muclear plant.” 


He recalled that Brazil has a contract by which the United States will supply enriched 
wanium and added thet the contract is in effect ani that the Unite’ St tes already possesses 
enriched uranium for Bracil, He indicated that Brazil bought the mineral in South Africa, 
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Ueki explained: “Brazilian storage facilities for this uranium will be ready by the end 
of april and the enriched uranium will arrive here either at the end of May or during 
the first days of June. The reloading of this uranium will be made by NUCLEBRAS, 

This does not gc against thecontract, which only provides for the loading." 


In response to a question, the minister stated that he does not believe that the new U.S. 
law will establish any restrictions. He indacated that the law mist still be inter- 
preted uy U.S, officials themselves am taat the Brazilian Government has no clearcut 
position regarding it. 


Lscording to Ueki, there have been many talks between the Federal Government and the 
directors of the Atomic Emergy Institute [IEA] cf Sao Paulo aimed at obtaining the 
cooperation of this institute in the program involving high-temperature reactors. "The 
Tea," said Ueki, "has carried out important research in this area and will even partici- 
pate financially with funds provided by the State of Sao Paulo.” 


With reference to Brazilian research aimed at extracting oil from bituminous slate, Ueki 
indicated the first phase of the Brazilian plant will begin operating in 1982 with an 
estimated investment of $1 billion to produce 25,000 barrels of oil. 


He imiicated that "the time required my seem somewhat discouraging, but we have 
planned for 1982 because we want to be very careful. We wil? only begin working when 
every part of the project is finished, because we want to protect our very considerable 
investment." 


FRG Anticipates Large Brazilian Contracts 
pwO8O941yY Bonn DIE WELT in German 8 Mar 78 pp 1, 2 DW 
{Heinz Heck report] 


{Text] Bonn--Economic questions dominate the forefront of Brazilian President Geisel’s 
visit to Germany. Tuesday aftermoon Geisel as well as the ministers and entrepreneurs 
accompanying him conducted initial talks with the Federal Association of German Industry 
[HDI] concerning even more intensive German-Brazilian cooperation. These talks will be 
contimed today on the entrepreneurial level. 


After the spectacular agreement on the delivery of German nuclear power plants in 1975, 
Brazil will take orders for turbines and generators for the world's biggest power plant, 
the Itaipu hydroelectric station on the Parana River, presumably in April. In its first 
construction stage this power plant will have an output of 12,600 megawatts and tims 
generate the equivalent output of 10 miclear power plants (Biblis type). Costs for the 
entire projcct at the moment are estimated at DM16 and DM17 billion. Roughly half of 
this sum applies to the construction part of the project, which has been assigned to 
Brazilian firms. Considering the high technical requirements, only American and Japanese 
firms, apart from German companies, can compete for delivering the turbines and gener- 
ators. 


The German consortium neaded by Brown, Boveri and Cie (BBC) holds an excellent position in 
the race since its members (B8BC, Siemens, and Voith) with their production subsidiaries 

in Brazil hold more than 80 percent of the pertinent capacity in the.country. The Geisel 
government would like the project to contribute as great a national production shave as pos- 
sible, above all for reasons of employment anc foreign exchange. [paragraph contimes ] 
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Even if the BCC quotation envisages more than 50 percent Brazilian production, the 
German export share still would be an estimated DM1.6 billion. Placing the order with 
the German consortium would mean employment for 3,005 tc 4,000 workers over a pestod of 
6 years. In contrast, the U.S, and Japanese competition mist make do with the dis- 
advantage that it has a mere 20 percent of the Brazilian production capacity. 


A German consortium with which Siemens and the AEG Corporation are affiliated, separate 
from BBC, on Tuesday submitted to the Brazilian minister of mining and energy, Shigeaki 
Ueki, a complete quotation on another preject worth billions. What is involved is the 
high-voltage direct-current conveying system (HGJE) required for the Itaipu power 
station. 


The energy produced at Parana will be transmitted this way over a distamce of about 
1,000 kilometers to the Brazilian industrial triangle of Rio de Janeiro-Sao Paulo-Belo 
Horizonte. The three German enterprises united in the HGUE consortium are the only 

ones able to offer respective reference projects (Cabora Bassa in Mozambique, and Nelson 
River in Canada). 


The HGUE project has a contract value of about DM1.3 billion; German deliveries would 
amount to about DMSOO million. After the employment factor (2,°7° io 3,000 jobs over 
about 6 years), the project is of great technologicel significame. If German industry 
obtains the contract, it will gain a decisive lead in experience compared with its 
Japanese, Swedish ami American competitors. Latin America, with its great distances 
between possible hydropower plant sites and consumption centers, offers ideal pre- 
requisites for the application of HGUE technology. Both governments plan to conclude a 
research development program concerning this new technology; in addition, further agree- 
ments are under discussion pertaining to high temperature reactors and process heat. 


Nuclear cooperation is proceeding smoothly between both countries once the export 
licerse for enrichment and redressing installatiom was granted, despite the earlier 
objections of the Americans. Only the order for an uranium separation contract (UTA) 
{urantrennarbeit] of 2,000 tons, awarded by NUCLEBRAS to the German-British-Dutch 
URENCO, is in difficulty due to Dutch reservations. The Federal Government, however, 
is unwilling to break agreements made with Brazil. Dutch Foreign Minister van der 
Klaauw arrived yesterday in Bonn on short notice. 


This year Brazil again will obtain capital aid amounting to DM50 million--for the first 
time since 1974. The funds are to be used particularly for the development of the north- 
east of the country. 


KENYAN VICE PRESIDENT MOI ARRIVES FOR VISIT 
LDO81934Y Hamburg DPA in German 1742 GMT % Mar 78 LD 


[Text] Bonn--Kenyan Vice President and Home Affairs Minister Daniel Arap Moi arrived in 
Bonn today or a visit scheduled to last for several days. He is accompanied by Foreign 
Minaster Munyua Waiyaki and the ministers of finance and justice. They will hold talks 
in Bonn on current developments in southern Africa and couperation with the Federal 


Republic. 
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DISCUSSION CONTINUES ON STATE OF FPRG-J.S. RELATIONS 
Deutsche Welle Commentary 
DWOB1016Y Cologme Deutsche Welle in German 2305 GMT 7 Mar 78 DW 


(Manfred Mueller-Witte commentary ] 





[Text] How good are German-U.S. relations? This question, currently being discussed on 
this and the other side of the Atlantic, in itself discloses that not everything is going 
weil and that the time is gone when the American and German sides time and again stressed 
that friendship was so close and trustful as never before in the history of the relations 
between the two states 


The irritation has been aggravated by new and contradictory pronouncements. Minister of 
State in the Bonn Foreign Ministry Klaus vom Dehnanyi returned from a trip to the United 
States with the impression tlat German-American relations have suffered no harm despite 
the dollar crisis. The polish in these relaticns, he told newsmen verbatim, does not 
even reveal a scratch. 


Hearl- simul tar sly v7” S..te Mpartaent in Washington denicd reports that German- 
American relations have deteriorated. The U.S. State Department spokesman conceded that 
some differences exist in assessing various problems, above all with regard to 
reactivating the economy. But he added verbatim: But this must be seen in the context 
of our relations which, on the whole, are excellent. 





The spokesman of the U5. Govermmert thereby refuted a report in the Hew York TIMES 
which referred ‘So a study of the U.S. State Department. Tats study, the renowned U.S. 
paper contended, reflects concern over the allenation of the Federal Repu! lic and its 
possible veering from the Western alliance. Washington's cfficial comment: Absolutely 
wrom. 


But then, denials must not necessarily always reflect the whole truth. Doubts remain 
whether the differences may be dismissed as a family quarrel, as Chancellor Helmut 
Schmidt has done, a quarrel which is soon followed by reconciliation again. It may 
indeed be deduced that German-American discussions indicate a different, a new quality 
of the relations. 


Difficulties have become particularly obvious since the inauguration of President Jimmy 
Carter. But they are not solely attributable to this, as shown earlier by Bonn's stubborn 
refusal to continue making offsetting payments for the U.S. troops stationed in the 
Federal Republic. A self-assured German partner having the preservation of national 
interests in mind then came face to face with a politician in Washington who brought a 
new dynamiss and new ideas to his office. Soon it turned out that Bonn refused to be 
hitched to the cart of Carter's human rights offensive but stuck to its so-called realistic 
detente concept. Even now no compromise is ir. sight in the substance of these two 

weighty problems. The German-Brazilian nuclear deal in the amount of DM1O billion is 
being implemented step by step despite U.S. pressure. On the question concerning the 
revival of the world economy, Chancellor Helmut Schmidt is not prepared to comply with 
the U.S. proposal and to accelerate economic development through additional measures. 

He insists on his position that additional jobs just cannot be gained through inflation. 
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Hardly noticed because of the newspaper strike in the Federal Republic, unfortunately, 
the chancellor himself Just recently provided answers to questions concerning German- 
American relations. At the Hamburg dimmer of the East Asian Society he advanced four 
arguments. According to Schaidt, the United States is Germany's greatest trade partner 
outside Eurcpe, and it would rot be correct and even would be wrong to assert that 
between friends with economic relations and whose economies are so closely interlaced, 
that “harmony existed always and everywhere," as he actually said. 


From the chancellor's point of view the foundation of German-American friendship rests 
on historic, intellectual-historic, and human ties as well as an identity of political 
ama social ideas. This German-American connection is an element of stability on which 
the world can firmly reply. According to Schmidt, the commitment of the United States 
with regard to the inviolability of democratic Europe is of universal sagnificance. The 
wilitary presence of the United States in Europe, after all, is rot merely a power 
policy calculation aimed at waintaining a balance, but simultaneously represents an 
engagement based on conviction. 


German-American relations a* the moment certainl, are not the way they ought tc be in 
order to achieve the greatest possible effact in a complicated world, but they are better 
than their reputation because ‘they are based on an agreement of universal interests. 
Despite some friction, our ties have rever been seriouy’*y cailed into question. Federal 
Chancellor Schmidt formulated it as follows: The German-American consensus cannot be 
shaken. 


Correspondent Assesses Pelations 
DWOB1G15Y Cologne Domestic Service in German 0515 GMT 7 Mar 78 DW 


{Excerpts from an interview, presumably by telephone, with Washington correspondent 
Ulrich Schiller by unidentified reporter--recorded} 


[Text] [Question] The New York TIMES today reports on German-American relations, 
saying that they are not the best. 


[Answer] Despite the fact that the report you mentioned was written by a good friend and 
colleague of mine, I s*ill must say that it exaggerates. Of course there exist stro; 
aversions and differences of opinion on the economic-political course there and here 

in America. There have been disputes and they obviously stili exist on the level between 
the Federal Chancellor and President Carter. But below that level exists agreement 
between ministerial bureaucrats in their consultations, the extent of which is 
considered outstanding by experts on both sides. It seems that people in Bonn and in 
Washington agree after the last visit of the U.S. secretary of the treasury to Bonn that 
no agreement exists on future economic developments in the Federal Republic. I believe 
that the disputes which are now taking place in public have been strongly exaggerated 

in view of the generally good relations. 


[Question] So relations are not that burdened or aggravated. 


[Answer] The sacrifices are considerable the American soldiers ‘n particular must make 
because of the weakness of the dollar. General Haig, NATO's comminécr in chief, in 
Congress praised those Europeans and particularly those Germans--1 heard him myself-- 
who try to help the GI's and the families of the young soldiers by iecreasing apartment 
rents for them and by helping them with. food packages. 
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CDU ASKS END TO SPD'S 'EsIOTIONAL DITHERING! ON NEUTRON WEAFON 
LDO81822Y Hamburg DPA in Geran 1628 GMT 8 Mar 72 i> 


[Text] Bonn-Ber]lin--The CDU has called on Federal Defense Minister Hans Apel to take 
a clear stand on the weutron weapon when he meets his American colleague, Harold Brown, 
in April. The CDU's defense expert, Willi Weiskirch, today referred to persistent 
hints in Washington that President Carter is waiting for the vote of his Euros ean 
allies on introducing the neutron weapon in NATO. The SPD's “emotional dithering" on 
the issue, begun by SPD Manager Egon Bahr, will not help Apel in dealing with the 
matter, he said. 


CDU Deputy Alois Mertes said that the Americans welcomed the clear attitude of the 
CDU/ CSU opposition on the neutron weapons. He found that dvring a visit to the United 
States, where he also met Carter's security adviser, Zbigniew Brzezinski, Brzezinski 
referred to "self-Finlandization” in conmmection with a certain line of argument in 
Eurcpe regarding the neutron weapon, Mertes said in Bonmm today. Brzezinski also 
thought that Western Europe underrated Soviet strategy and influence. Against this 
backyr=ad, the Federal Republic's importance is growing in the American view. 


FRANZ-JOSEF STRAUSS AGAINST SWAPO ROLE IN NAMIBIA SOLUTION 
LDO52125Y Hambur< DPA in German 1821 GMT 5 Mar 78 LD 


{Text} Bomn--There is controversy in Bonn over the role to be played by SWAPO in the 
proposed peaceful solution of the conflict in South Africa fas received]. Ina 
television program today CSU Chairman Franz-Josef Strauss called for keeping out SWAFo 
because it is a violent organization controlled by Moscow. 


Poreign Minis‘er Hans-Dietrich Genscher, who yesterday returned from a 6-day trip to 
Tanzania, Burunii and Rwanda, in the same program described SWAPO, as well as the 
Republic of South Africa, as a partner in the preparatory negotiations for a peaceful 
soluvion in South Africa [as received]. He pointed out that SWAPO has been recognized 
by the United Nations and the OAU as the representative of Namibia. Bonmm will have to 
try aad help independent Namibia to solve its ,roblems. 


FPRG-GDR BORDER COMMISSION BEGINS TALKS IN MAGDEBURG 
LDO81008Y Hamburg DPA iz. German 0834 GMT 8 Mar 78 LD 


[Text] Magdeburg--Two-day talks by the FRG-GDR Border Commission bega’: in Magdeburg on 
Wednesday morning. The talks concern a protocol defining the exact line of the border 
between the two Germanies. Bonn wants the still disputed sector of the border between 
Lauenburg and Schnackenburg excluded from the document. Before the session begen, a 
spokesman of the West German delegation announced that the points still open will be 
the subject of intensive discussion, but despite several preparatory talks in Magdeburg 
over the past few week. a conclusion to the protocol negotiations is still not expected. 


Other topics under discussion are the program for about 100 construction projects to be 
undertaken in future years to regulate the mumerous bodies of water near the border and 
setting a date for signing an agreement on the use of the Eckertalsperre [Ecker dam) in 
the Harz region, from which several towns in Lower Saxony draw their drinking water. 
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PRANCE ACCEPTS 1.2 PERCENT DEVALUATION IN ‘GREEN FRANC 
LDO71145Y Paris Domestic Service in French 1100 GMI 7 Mar 7: LL 


[Text] There has been a compromise in Brussels on tix subject of the compensatory 
monetary levies. France has reached agreement with its partners, so the French mi:- 
ister of agriculture is in fact accepiing the immediate devaluation of the green 
franc" by 1.2 percent, wich will be translated by 2 reduction of 1.5 percent of the 
taxes levied on agricultural products. As a result the compensatory monetary levics 
will be brought back to their level of last week. On a practical level this devalus- 
tion of the “green franc” will be translated by a rise of 1.2 percent of the incomes 
of French farmers. 


DE GUIRINGAUD CRITICIZES EEC COMMISSIONER*S REMARKS 


LDOB205%Y Paris Domestic Service in French 1825 omT 8 Mar 786 LD 


(Summary ] Ralph Pinto has just had a conversation with Foreign Minister Louis 

de Guiriszaud, in which they discussed the relations a possitle leftwing government 
would have with the EEC in view of the recent remarks by Claude Cheysson, French 
commissioner. 


{Begin De Quiringacd recording! "The members of the Commission in Brussels are ap- 
pointed by the nine goverrmerts. Their status means they s’sould be cavtious in their 
duties, and this means exercising caution in dealing with che internal politics of 
all the member states. It is therefore surprising that one of the comnissicners in 
Brussels believed he could pass judgment om what Prance's relations would be with the 
aEC if the opposition should win in the forthcoming elections. I think that he has 
overreached the bounds of caution which he should heve maintained, Just as, morecver, 
the incumbent president of the council of the Community did last week. it is not 
proper for people who have the honor of carrying out duties at the Commnity level to 
make judgments on the internal politics of one of the member states. 


[Pinto] “Now, regarding Cheysson, as it is first of all a matter concerning him, do 
you think that his Buropean role should be subor¢.inated to his existence, to his state 
of being a Frenchman’ 

(De Quiringaud]) "From the moment that Cheysson became a member of the Commission, he 
was obliged to be cautious and to abide by the rules imposed on the Commission. This 
means not intervening in the internal politics of member states. If Cheysson wants 


to interfere in the internal politics of France, there is a very simple way for him to 
do so--he can have himself relieved of his duties. There are precedents. 


[Pinto] "Is this an appeal you are making to him, or a statement that you are making?” 


(De Guiringaud] "I think that things have gone far enough for me to simply make a 
statement of fact." [end recording) 


MARCHAIS: PCF WOULD NOT BREAK OFF TIES WITH CHILE 
LDO81443Y Paris LE MONDE in French 8 Mar 78 p 8 LD 


(Unattributed report: "PCF [French Commnist Party] Secretary General Does Not Favor 
Breaking Off Diplomatic Relations With Chile”) 


(Text) in an interview published on Monday 6 March by the Brazilian daily JORNAL DO 
BRASIL, Mr Gecrges Marchais declared: 
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"I a= mot sure that the Chilean democratic forces want us to break off relations with 
their country. WNeturally these forces want us to support their fight for freedam. This 
is whet we are doing ané (11 continue to do.... If we wish our own freedom to be 
respected, we cammot intervée in the internal problems of other countries." 


MITTERRAND ON ROLE OF PRESIDENT, POSSIBLE LEFT SUMMIT 
LDOQOLOT7TY Paris Domestic Service in French 2300 GuT 8 Mar 78 LD 


[Text] Pramcois Mitterrand, who was the gsest of the Press Club, answered two important 
questions last night. The first was on the role and competence of the president of the 
republic in case of a victory of the left. Im the view of the Socialist leader, the 
head of state will have no reserved domain, but he will enjoy all the competence given 
him by the constitution, in particular that of head of the army. The second question: 
Wil? there be a summit of the leaders of the left on 13 March as intimated br Charles 
Piterman, Georges Marchais' lieutenant, in an interview with LE QUOT IDIEN DE PARTIS 

to be published this morning? On this matter Mr Mitterrand is more guarded. On the 
whole he says “yes” if it is the case of the parties of the left supporting the best 
placed candidates in all com-*ituencies. On the other hand, if it is a question of 
settling the matters pending since September 1977, this xnould be an ambition that 

would disregard present realities, he said. 


LEFT RADIC’L URGES DORDOGNE VOTERS TO SUPPCRT PCF CANDIDATE 
LDOB1249Y Paris L'HUMANITE in French 3 Mar 78 p 4 LD 


[Quy Besse report: "A Left Radical Movement Leader Calls on the Dordogne To Vote 
Communist " ) 


{Excerpt ]) "I am a Radical and I intend to stay a Radical.” This statement vas made 
by Claude Secret, « member of the Left Radical Movement [MRC] Executive Committee at 
a meeting in Sarlat (Dordogne) on Wednesday evening to support PCF (Commmist Party] 
candidates. But the Radical leader camot accept the Socialist Party [PS] "claims." 


Of course, he explained, “there is a national agreement between the MRG and the PS, 
but since this agreement is not respected and our departmental congress' desire to see 
MRG representation in Sarlat and Perigueux is being ignored, I do not feel committed 
to an agreement which suppresses Radicalism in the Dordosnv." 


C. Secret then called on "men and women in the Sarlat region" to "support Lucien Dutard,”" 


the outgoing Communist deputy, in the first round: “It is vital for them," he went 
on, “and it is equally vital for the left which mst be fairly represented in our 


department." 
GISCARD TO REORGANIZE INTELLIGENCE SERVICE AFTER ELECTIONS 
International Espionage Focused on Paris 
LVO31701Y Paris L'AURORE in French 1 Mar 78 p 2 LD 
(Unattributed report: "E for Espionage” ]} 
(Text) After the legislative elections President Giscard d'Estaing will reorganize 


the entire intelligence service, including the French Intelligence and Counterintelli- 
gence Branch (Colonel de Marenches has to retire). [paragraph contirnues ] 
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His i‘’ca is to regroup the different services involved in ce pionage and counterespicn- 
age into one single body directly dependent on the Elysee Palace and modeled on the 
National Security Council in the White House. 


This is whst Nicolas Pournier and Edmond Legrand reveal in their book “E for Espionage” 
(published by Alain Moreau). 


The authors report that this restructuring is deen i necessary in high places because 
Paris has now become one of the fulcrums of international espionage. Wot only does 
the Israeli Mosai settle its accounts with the Palestinian terrorists here, but «ven 
the Chinese employ a pleiad of civil servants in their embassy which systematically 
revi. 224 political and technical publications. 


As regards the agents of the two superpowers, they are not inactive. The Americans 
spend their time probing the iantentions of the politicians both of the majority and the 
opposition. For its part Moscow's KGB meticulously infiltrates its ,ersple in the in- 
ternational organizations which sit in Paris and also in the many commercial societies. 
All this cannot fail to worry the home security branch which, according to Nicolas 
Fournier and Edmond Legrand, is aware vat even its radio contacts are tapped by for- 
eign spies camouflaged in ce tain legations. 


Shakeup Linked to Left Victory 
LDO31049Y Brussels LE SOIR in French 1 Mar 78 p 3 LD 
{Jean Montardat report: "French Secret Services aid Eventual Victory of the .cft"] 


{Excerpt] Paris, 27 Pebruary--According to certain rumors the “reorganization” of the 
major part cf the French Intelligence and Counterintelligence Branch would not be due 
to the problem of infiltraticn by foreign services or poor work from certain sections 
like thst of the "listening branch,” tut due to the appointment at the top of new 
competent men in anticipation of a leftwing government coming to power after 19 March. 
One of the new “heads” is a former officer of the gendarmerie who became a prefect 

and insured, from 1972 through 1976, the liaison between the secret services and the 
premier's Cabinet. Another is a former codirector of the military security, the army 
police frequently accused by the left of becoming a:tively involved in internal 
politics. 


People are also attributing to President discard d'Estaing the intention of creating 
a sort cf “nationsl security council” of the U.S. type which would be directly and 
exclusively dependent on the presidency of the republic and to which the French lLntei- 
ligence and Counterintelligence Branch and other internal and external intelligence 
services would be attached. 


The military is accused of wanting to thus assure indirect control over the French 
civil police, justifying this control by "studies" of "the sensitive areas from the 
interna) and external viewpoint,” a kind of resurrection, according to the left, of 
the old "“hobbyhorse”" of the military security and of certain majority politicians 
against the “internal enemy." 


It is thus a smoldering affair which, 2 weeks away from the elections, could suddeniy 
erupt into the forefront of current events. 
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LE MONDE REPORTS ON INFIGHTING, SHAKEUP IN SDECE 
LD2B1G'3¥ Paris LE MONDE in Prench 2% Ped 78 ppl, 26 ID 
(Unattributed report: “Increasing Unrest in Prench Counterintelligence Branch" ) 


[Text] Periodically the Prench Intelligence and Counterintelligence Branch (SDECE), 
like most similar dopartments abroad, is rocked by serious internal crises. When he 
arrived at the SDECE in “ctober 1970 [present Director General) Mr de Marenches found 
an organization paralyzed by personal conflicts, a deep split between rival political 
factions which had bean maintained since the war of 1940, undisciplined habits and 
suspicions about the loyalty of certain agents who were invo’ved in the disappearance 
of the Moroccan leader Ben Barke and in a drug-trafficking affair. 


One of the first decisions made by +r de Marenches was the sudden dismissal of several 
officials--and not minor ones at that, since they included in particular the director 
of imtelligence Col Jacques Beaumont and the director of counterintelligence Col Herve 
Ge Lavillois--as part of a reform of *he erfire branch. The purpose of this reorgani- 
zation was to give the service a new image and to attract valuable staff to replace 
the dismissed agents. 


in a@ditionm, Mr de Maremnes geve a new look to the SDECE's intelligence work by brows 
ening its scope of activity and linking it more closely to its traditional allies: 
Western services, more especialiy the American and british departments with which the 


lirector gene: nicys good personal relations. At the goverrmment's request he sought 
fer Da Lit cture on the SDBCE, notably threuch the support an 

wut} ity ig mnou | re. wi aS since left but who, as director of intei.i- 

gence, was the firrt lore t receive his stars in this post. 

Unger the leadership of Mr de Marenchet, who has exercised the longest director general's 

mandate thus far since tre branch was formed at the end of the last world war, the 

SDECE has taken over tne eiectronic monitoring group (OCR), which intercepts for ‘the 

state intergovcrnmental communications and radio braodcasts from all over the worid 

and from all arces. He mas begun using computers to process the information obtained 

and has reorganized the Cercottes base near Orleans, which is usec to train mort of 


the persommel and agents of the foreign "operations" branch. 


Today, Gespite this recrganization, the prevailing feelir¢e in govermment circ.es is 
that the continwved larrve increase in its funds--the branch has officially about FRI70 
million avilable in 19/0--has not been used [line dropped in publication]. in several 
govermmert departments which receive the service's “product” it is often said that the 
SDECE's work is not always of 4 standard commensurste with the investment involved. 


Subversion and Terrorisr 


Recently the staff has openly discussed the possible departure of Mr de Marenches who, 
Since last year, has not concealed tne fact that he would appreciate the chance to 
regain his freedom of action in the winter of 1977-78. Some agents even rejoice at 
the prospect; others are worried. 


The fact is that, over the past 7) years, che atmosphere in the SDECE has gradually 
deteriorated among those most obsessed [line dropped in publication) within the counter- 
intelligence ieadership, under the responsibility of Colonel de Jerm.y,. 
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The criticism does not only concern certain cases of extravagant spending, such as the 
Gecoration (in English style) of the director's officer at the Paris headquarters in 
the aG@uinistrative district of Les Tourelles (20th arrondissement), or the installation 
f a so-called underground operations room whose size and equipment are out of all 
proportion to the branch's real activities. 


In fact the mort srious criticism is of the trend taken by SUECE intelligence operations. 
Some people condem the “sisairection” of the service's activities which are orientated 
toward national territory, whereas officially its missions should mainly be accomplished 
outside France's borders. 


This development is apparently due to the fact that counterintelligence chiefc are 
comvinced that foreign cervices prefer to operate in France, through influential people 
anc subversive agents who are accused of misleading and misinforming public opinion. 
Those SDECE officials who are most obsessed by the international communist sovenent 
Gemané action to locate these sources o: deception abroad and involve the “right of hot 
pursuit,” togetner with supervision of their relief forces in France. 


Por this reason the counterintelligence service has set up a special new department 
concerned with the countersubversion and cntiterrorist hunt, whose activities compete 


ees etins o--e 
- 


Climgste of Suspicion 


Since the scope of this intelligence vor: Nas a na*turs! ten es onc and overstep 
the .s.aits, suspicion is also comtimuaiiy spreadi ‘ al mS ivsered 
umorthodox or too “independent” of spirit, even inside the SDECE, Hence a general 
climate of suspicion, from which some of the branch's 1,000 agents confess to suffer, 
and the dangers of a “witch munt” paralyze and divide the SDECE's staff. 


Hence, too, an increase in certain kinds of wiretapping of Prench personalities in the 
hope, or on the pretext, of indirectly obtaining information about their foreign 
correspondents, SDECE agents work in the wiretapping service, which is independent of 


the OCR, 


The victim of one of the most recent incidents in this witch hunt was an official with 
an important post in Paris and a lom history of service who was locked up and then 
manhandled by the SDECE security team on the pretext that he had worked for the Soviets. 
It took the threat of a public trial, long negotiations between lawyers and the discreet 
intervention of several personalities from both inside and outside the department before 
the two parties involved managed to make a deal and the SDECE leadership admitted, in 

a letter drafted “out of necessity,” that the person concerned had not acted 
dishonorably. 


At the same time the COT federation of state employees found out through another series 
of events about the suicide of two GCR agents serving in Berlin and Domme (Dordogne), 
where the SDECE has an establishment for listening in on government communications 
throughout the vorild, 


Many of the OCR's 550 members did not approve of being integrated with secret service 
staff when the government decided to merge the two organizations. It is more difficult 
to merge personnel than administrative systems and their budpets. 


The GCR experts, who previously came under the premier and the civil service, claim that 
this operation, which endea in 1972, has meant the loss of their vested trade union and 
political rights as civil servants. [paragragh continues] 
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Indeed, the status of SDECE agents is fixed by a particularly binding and restrictive 
Gecree of 27 November--which, moreover, explains why all ranks, the highest as well as 
the lowest, have recruitment difficulties. Some of these officials complain of 
harassment, constant interference and various forms of pressure, and they did not 
hesitate at the time to impute the deaths of the two agents in Berlin and Domme to 
mavthirations which they had found hard to tolerate. 


It was in this atmosphere that the recent appointments and promotions of new chiefs 
took place, following the departure of Mr de Marenches' private secretary Mr Didier 
Paure-Beaulieu and the replacement of the financial and administrative department's 
director. 


In a branch where suspicious caution reigns from top to bottom in the hierarchy and 
where the fairly widespreat feeling of the staff is that their professional fate remains 
precarious, tp« arrival in two responsible positions of a young subprefect Mr Michel 
Roussin, a former gendarmerie officer, ano Gen Rene Candelier, formerly deputy director 
of military security, has been subject to very diverse interpretations. 


Purge 


Indeed, there is speculation in the SDECF about the meaning of these top-level changes 
and whether they will not ve accompanied at the same time by ~ return to discipline 
with regara to the quality cf information sources, intelligence and the use made of the 
information obtained, technical management and personnel administration. If Mr de 
Marenches obtains permission to leave his post in the near future, as he has already 
expressed a desire to do, the appointment of nis successor showuid provide an opportunity 
bo restore order within the branch, 


Those agents most under suspicion from the present leadership go as far as to call for 
a kind of “purge,” on the basis of new government directives which would remisd the 
SDECE of its fundamental task of intelligence work outside national borders. 


The SDECE is not the state's only source of information. Various bodies, such as the 
National Defense General Secretariat, the Quai d'Orsay, the General Staffs, the Ministry 
of the interior and she Finance ani Foreign Trade Departrents, contribute to goverment 
intelligence on so-called “sensitive” subjects. The governme,,t can take advantage of 
this large range of sources, provided that each keeps to its own sphere in the national 
intelligence community. The SDECE cannot aspire to compete with them in all areas. 


BRIEFS 


AIR AGREEMENT WITH USSR--The airbus could be landing in Moscow from the first of April. 
In exchange the Soviet Union will introduce Ilyushins on the Moscow-Paris line. For 
the moment about 100 airbuses have either been sold or had options taken out on then, 
A doubling of the rate of the plane's production is envisaged fur i9/8. [Paris 
Domestic Service in Prench 2100 GMT 8 Mar 78 1} 
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AGREEMENT REACHED ON FORMATION OF WEW GOVERNMENT 
Liberals Shift to Opposition 
AVOB2C15¥Y ome AN” in English 19%5 amr 8 Mar 78 av 


[Text] Rome, March 8 (ANSA)--The Christian Democrat (DC), Communist (PCI), Socialist 
(PSI), Social Democrats (PSDI) a 4 Republican (PRI) parties will (?’support) in parlia- 
ment a (fnew one-party) DC government headed by Giulio Andreotti. The agreement wes 
reached here in a meeting between Premier-Designate Andreotti and representatives of 
the five parties and puts an «nd to an eigit week long govermusent crisis. 


The Liberal Party (PLI), which had been involved in the government -formation consul - 
tations up to yesteraty, voiced its firm refusal to take part in a majority with the 
Communists and has decided *t<« pass over to the opposition benches. /LI Secretary 
Zanone said that the party will form "a constructive opposition. ” 


The preceding Andreotti government. which was also a one-party DC Cabinet, was formed 
on July 30, 1976 and was kept up with the (?tacit) support of the five parties which ' 
abstainec from voting on government proposals in parliament. - 


The new element in the next govermmer.t formation is the Communist entry in the parlia- 
mentary majority. Although the accord is based on a declared “government platform 
majority,” which could mean that the Communists' support is limited i. time--<t least 
until the presidential elections at the end of the year--in effect this is the first 
time in thirty years that the PCI will participate, albeit indirectly, in the rule of 
the country. 


 ——— —- wo 


Further Report on igreement 
LDOS2124¥Y Rome Domestic Service in Italian 2000 GmT 8 Mar 78 LD 


[Text] The summit meeting, convened at the Chigi Palace by the prime minister desig- 
nate to arrive at a solution of the government crisis, ended at 1900. It had a positive 
ending, Under Secretary Evangelisti declared. He added that the party directorates are 
now expected to ratify the agreement. in his opinion, Andreotti will be able to accept 
the task of forming a government this week. On Wednesday, 15 March, the government may 
appear before parliament. 


The meeting started at 1100 today and continued without interruption, except for a brief 
recess for lunch. It was attended by the delegations of the Christian Democrats, the 
Communist Party, the Socialist Party, the Social Democratic Party and the Republican 
Party. The Liberals were absent. They decided to go over to the opposition, confirming 
their rejection of a majority with the Communists. The statement issued by the prime 
minister's office at the end of the meeting says that the parties agreed on an aggres- 
Sive policy which is necessary for an efficacious struggle against unemployment and for 
the develoyment of Mezzogiorno [southern Italy], emphasizing the task of all social 
forees and their responsibility toward the country. he parties also agreed to verify 
the attainment of aime should the conditions for their implementation not be met. [as heard) 
The prime minister-designate will devote tomorrow to solving the problem of the govern- 


ment structure, 
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Complications Noted 
AJO90922Y Rome ANSA in English 0850 GMT 9 Mar 78 av 


[Text] Rome, “arch 9 (ANSA)-Sehind the scenes of Italian politics things are not as 
rosy as official optimism would indicate upon completion of a fiveway accord that 
opens tae way to the formation of a new govesnpent here (a Christian Democratic [DC] 
administration led by Giulio Andreotti supported inParliamert by the Communists, 

S elalists, Social Democrats and Republicans). 

me of the chief problems is a controversy over what Kind of program the government 
should follow. Republican Party President Ugo La Malfa claims that there can be no 
policy ci austerity without the active support and consensus of the wmions. 


The CISL and UIL trade wnion federations feel that the government program does not 
aticty tne crucial demands of the unions, especially with regard to reducing unemgplo;s- 
ment. 


The CLSL and UIL unions are in open conflict with the CGIL union which last night 
injected a mote to detente when it said it had no intention of abandoning the contents 
of the unitary union platform and would be willing to discuss the entire issue of 
relations between the unions and the government at a meeting of Italy's three big 
trade union centrals. 


Premicr-Designate Giulio Andreotti last night called for greater reflection of the 
government program and told newsmen here that he would probably be able to present a 
cabinet list to the head of state on Friday or Saturday of this weex, 


Andrectt! was originally expected to present the list today, and it is believed that 
the extra time hopefully would serve to defuse the union controversy revised government 
platform [sentence 4s received) 


Christian Democratic parliamentarians, furthermore, insisted that in the formation of 
the overnment, the undersecretaries be chosen exclusively from the ranks of deputies 
and senators, a move that would give government posts to those in the party that most 
solidly opposed the entrance of the Communists into a mavority. Moreover, newsmen were 
surprised yesterday wren DC floor leader in the house, Flasainio Piccoli, said that he 
was mot sure whether his party would push for an all-DC administration or a three way 
coalition. Evidently there is still a strong faction within the DC that will not 
give up on the idea of bringing minor parties into a future government with a view to 
spreading responsibility for acceptance of Communist support. 


Thece are some of the complications that will effect mot only the policies of the 
future government but its -caposition as well. There is still much to be worked out 
t all levels: within the general political framework, at the level of policymeking 
and with regard to relations between and within the parties themselves. 


Press Comments 
AVOSL720Y Rome ANSA in English 1520 OMT 8 Mar 78 AU 


[Text] Rome, March 8 (ANSA)~--The next developments in Italian Premier-Designate Giulic 
Andreotti's government -formation consultations and the eventual make~up of the new 
government focussed the attention of Italian press comment this moming while waiting for 
the final political summit to solve the om-going crisis. One factor which drew the 
attention of more than one editorial writer was the final “no” of the small Italian 
Liberal Party (PLI), a right«f<centre grouping, to any form of cooperation in «@ 


majority including the [Italian Communist Party (PCI). 
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The left-leaning Home daily, LA REPUBBLICA, said this reaction was expected, but noted 
that its significance was not “secondary” because it underscored the “political turning- 
point” the country was passing through. Since the war, the PLI joined uw with Adreotti's 
own Christian Democrats (DC) to form a number of centrist ané centre-ri=@t governments, 
also taking part in centre-left partnership with the DC and the moderate left. 


According to LA REPUBBLICA the PLI, which has only a haudéful of members in tm ‘wo 
houses of parliament, was now hoping to “strengthen itself by coagulating the mderate 
opposition around its electoral symbol.“ The parties WMiichare expected to vote in one 
way or the other for Andreotti's new government are the IC. the PCI. the Socialist 
(PSI), the Social Democrats (PSDI) and the republicans (PRI). 


The Milanese daily, IL 7IORNO, noted that the “defection” of the PLI from ti.is line.w 

had been “in the air for a few days.” The paper also said it was the “most noteworthy 
novelty” on the eve of the political summit which would sanction a thirty~-year exclusion 
of the Communists from the govermuirg majority. According to iL GIORNO, Andreotti had 
voiced his regret that the PLI would not form part of the majority, Dut “made it clear 
that, considering the Christian Democrats’ responsibilities towards the country, he had to 
continue his march towards a positive outcome to the crisis." 


The Turin daily, LA STAMPA. said that another leader, the Republican Party's Ugo La 
Malfa, could create “displeasure” for the premier-—<designate, According to LA STAMPA, 
the leader of the small, but influential PRI was “by no means satisfied with the new 
govermment's economic program.” Other problems which remain open, the daily said, were 
the structure of the new government” and the names of the ministers. 


The Rome Gaily, IL MESSAQGERO, pointed out the “structure of the government. especially 
‘rom the functional viewoint" was “closely linked” to the"new way of governing repeated- 
ly demanded by the leftwing parties." Discussions on the names of winisters would only 
enter the “hot phase” after the final summit setting up the new government, IL MESSAOGERO 
forecast. 


The conservative Rome daily, IL TEMPO, denied that the proposed new government arrangement 
was anything very different from the arrangement in force since August 1976. Since then, 
the country has been ruled by a one-party “hristian Democrat administration kept in power 
by more or less explicit abstention support from the five parties involvec in the new 
line«=mp, plus the PLI. 


"The situation is not on the threshhold of undergoing those radical changes which many 
people are now trying to dramatize,” the paper asserted “The presence of the Con- 
manists in the majority merely changes the title and justification (of the government 
arrangenent), even if Communist Party Secretary Enrico Berlinguer has every interest 
in presenting itas a clamrous victory." But IL TEMPO also warned against the risks 
of the Communist presence in the majority given the “known vocation of communism to 
political hegemony.” In this context, the daily called on the IC to “face uw to 
growing Communist overbearing behavior and arrogance without giving in on essential 
questions. " 


The PSI @aily, AVANTI, took as its starting point the apparent “scandal” in the foreign 
press at the eigit-week length of the government crisis. But, if the crisis had lasted 
that long. the paper polated out, it was because the “Italians, witnouwt ireuma, have 
managed to give .. emergency response, including both Christian Democrats and Communists, 
to an emergency situation," 





a 
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According to AVANTI!, however, it was now necessary to make a "big effort to show, 
first the Italians and then the foreigners, that the whole thing was very serious 
and that this unity wili really lea’ to something new. " 


LA MALFA URGES FRENCH LEFT TO PONDER LESSONS OF ITALY 
LD081521Y Paris LE FIGARO in French 6 Mar 78 p 10 LD 


{[Baudouin Bollaert undated Rome interview with Italian Republican Party Chairman Ugo 
La Malfa: “The French Left Is Bent on Repeating the Errors Made by Our Left"] 


[Text] Question: Wovld it not be a dangerous development if the Italian Communist 
Party [PCI] were to join the Italian majority in Rome? 


Answer: The problem posed by the Italian Commmists is not whether we will one day 

share the fate of Czechoslovakia--I do not believe that we will. The problem is whether 
it will at last be possible to insure that Italy is Jointly governed by the PCI, the 
Christian Democrats, the Socialist Party and other secular organizations with a view to 
presenting this unhappy country from going into complete decline. Are there political 
structures capable of insuring that the country is governed? This is the problem now.... 


Question: Did the PCI not contribute to Italy's present difficulties by fanning the 
embers in the early seventies and supporting conflicting trade union demands? 


Answer: Undoubtedly, but the Christian Democrats and the Socialist Party were then 
guilty of extraordinary weakness, Under tiie pressure exerted by the Communists and 

the trade unions the center-left experiment in Italy was in fact a left experiment 

whose disastrous consequences are still affecting us. In France, May 1968 lasted only 

i month, In our country, it lasted several years. As a result of attempts to accelerate 
everything, everything came apart. The Latin left is unlike the Nordic left. It indulges 
in extremism and ideologies and adopts abstract and absurd views. 


Question: Since this is the case, why do you now trust the PCI? 


Answer: I have noticed that the Italian Communists are beginning to be aware of 
economic realities. In contrast to what is taking place in France, they do not deny 
the existence of a world economic crisis, Berlinguer advocates an austerity, policy. 
Lama (the Italian Georges Seguy) believes that wages should be adapted to the resources 
of private economy enterprises. Taking over parasitical public structures is being 
discussed, In short self-criticism of previous years is the order of the day. 


Question: But have the fundamental objectives of the PCI changed? 


Answer: I believe that the PCI has initiated a genuine process of ideological re- 
examination, This is no mere pretense, The difficulty is that this process has been 
accepted by the principal party leaders and the intellectuals, but not yet by the 
rank and file, The rank and file has been brought up to believe in the primary 
position of the state and Russia, It feels somewhat bewildered, 


Question: And what about France? 
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Answer: It seems to me that the French left is 10 years behind the Italian left, at 
least in the economic sphere. It is bent on repeating the errors made by the Italian 
left. For instance, when I read the passage in the Joint Program devoted to national- 
ization, I smile, I feel like saying to Messers Mitte-rand and Marchais: "Come and have 
a lock at Italy!" In our country, all or nearly all public enterprises are going bank- 
rupt. ‘this sad experience affects, among others, th: current attitude of the PCI, 
Furthermore, the French left program ignores fundame:ital economic balances, and the 
Socialist theses on self-management are abstract. 


Question: In short, are you in favor of the Communists coming to power in Italy, but 
against such an entry by the left in France? 


Answer: If you like to put it like that. In Italy, we are starting a third experiment-- 
after having the center and center-left in power, we have now reached a stage where the 
majority will include Communists. As a result, no one will henceforth be able to accuse 
anyone else of incompetence and irresponsibility. Everybody is in the same boat trying 
to insure a real government for the country. This is the price we have to pay for the 
recovery of Italy. Having said this, I am not sure of anything. Everything will depend 
on the program and its implementation. A draconian program is needed, otherwise the 
venture will fail just like other ventures have failed. 

in France, the moderate political parties and the state structure have been able to rad 
contain left forces end provide opportunities for development and reform. I can say that 

judging from past experience, your country would face very difficult years if the left 

were to win.... And I believe that I can add that if this were to happen, Enrico 

Berlinguer would certainly advise Marchais to show moderation isdom 


PRC NUCLEAR ENERGY EXPERTS ON MONTH-LONG VISIT 


AUOB1634Y Rome ANSA in English 1550 GMT 8 Mar 78 Av 


[Text] Rome, March 8 (ANSA)--A delegation of Chinese experts led by the director of the 
Nuclear Energy Institute in Peking, Wang Ho-shan, flew in here this morning from Paris 
for a month-long visit to italy. The one-man mission will be visiting research-centers 
of Italy's National Nuclear Energy Commission (CNEN) at Casaccia, Ispra and Fondi. 

Other stops include the Caorso nuclear centre and plant run by the state-owned "Fin- 
meccanica” group, which also operates in the nuclear field. 
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DEPUTIES DEBATE CABINET RESHUFFLE IN CONGRESSIONAL SESSION 
ID081001¥Y Barcelona LA VANGUARDIA in Spanish 2 Mar 78 pp 7-8 LD 


(Unattributed report: "All Parliamentary Groups Except UCD (Union of the Democratic 
Center) Demand Debate on Government's Policy" ] 


[Excerpts] Madrid, 1 Mar--Today's plenary session of the Congress of Deputies has 
brought the first defeat for the Union of the Democratic Center, which lost a vote to 
amend the preamble to the proposal put forward by all parliamentary groups, according 
to which, during the first plenary session in April, the government should explain the 
reasons for the recent dismissals of ministers and submit the policy followed in 
implementing the Moncloa agreements and, if necessary, their updating, to a debate. 

The session was opened by Deputy Premier Abril Martorell, whose statements were answered 
successively by all the party leaders, who mounted the rostrum to level various 
criticisms against the government. Neither the prime minister nor many of his ministers 
attended this evening's plenary session, 





Abril Martorell: "People Want to See Things Which Do Not Exist" 


Thus with the session cfficially opened, the speaker of the chamber, M Alvarez Miranda, 
asked the government whether any of its members was going to inform the congressional 

plenary session about the cabinet reshuffle. Deputy Premier and Minister of the Economy 
Fernando Abril Martolrell answered in the affirmative and mounted the rostrum to address 


the deputies. 


He said that the Spanish people had ciready been informed about this reshuffle in a 
simple explanation published by the various news media and that perhaps people want to 
see things which do not exist behind these explanations. Deputy Premier Fuentes 
Quintana tendered his resignation for reasons which he considered proper, he said, 

and as a result of that resignation, it seemed opportune within the context of seeking 
consistency and efficiency in implementing the Moncloa pacts, to include four new 
ministers in Prime Minister Suarez' Cabinet. 


"The Same Policy Will Continue" 


With respect to the policy which will be pursued by that section of the Cabinet which 
has undergone changes (the economic section), he said that it will be exactly the same 
as before the reshuffle, Next he recalled the talks preceding the final drafting of 
the Moncloa pacts, culminating in their approval by parliament. "The entire burden of 
hope and the entire burden of responsibility, in the opinion of the previous government 
and in the opinion of this government, with the inclusion of the new ministers, remains 
intact. It is therefore worthwhile reaffirming on this occasion that the policy in 
this field, despite the inclusion of the new ministers, will be the same, end we want 
in some way to explain very clearly that we will scrupulously implement the Moncloa 
agreements ." 


"Economic Problems Are Als> Political" 


He asserted that economic problems are always problems of a political nature, as far as 
approaching and handling them are concerned, that they are to be tackled by proposing 
the solutions comprising economic policy and that the economic policy which the govern- 
ment has been implementing over the last 4 months in particular, was based on the 
singular event constituted by the agreement among political parties represented in 
parliament--a new event in our economic history and in comparative economic policy. 
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He reiterated that the government's pclicy is very clearly defined and is that or imple- 
menting the content of the Moncloa agreements precisely and faithfully. This should 

be the case, he said, because that was the undertaking which the members of the goverr- 
ment had accepted--an undertaking which was not merely personal but jointly shared by 
the entire government and the political parties represented in parliament which signed 
the Moncloa gr .- 


The aim now, he added, is to achieve the utmost consistency and efficiency in implementing 
and achieving the objectives of the ccomomic recovery and reform plan, and the changes 
effected in the government's composition are in keeping wilh this aim. The economic 
policy requires substantial unity, over and above departmental decisions. But the 
program cannot be implemented if there are reservations on the part of some of the 

forces which signed the pact. Clear unity among all political parties for implementing 
the Moncloa agreements remains an indispensable condition and an accepted undertaking 

for insuring that their implementation makes it possible to extricate the Spanish economy 
from the crisis. The program is being implemented within its stipulated bounds, he 

said, and has so far achieved the objectives laid down for it, succeeding in curbing 

the rate of inflation and the external deficit, and the negative effects resulting from 
the program in no way exceed those envisaged in the agreements. Implementation of the 
pact should therefore continue as anticipated. 


Carrilio: Criticism and Irony 


Following Mr Abril Martorell's speech, PCE Secretary General Santiago Carrillo spoke, 

and said in an ironic tone that he ought to congratulate the new second deputy premier 
and minister of the economy because he had spoken like a prime minister. He also con- 
gratulated new Minis*er of Industry and Energy Rodriguez Sahagun, “because he used to 
vent his anger on the government at meetings of the employers' federation and as a result 
has won a post in it." He stated that "the employers have undoubtedly been heeded." 

He also stated that M Jimenez de Parga looked sad in his seat and that someone should 
console hin, 


He added that the prime minister is entitled to reshuffle the cabinet and that the 
communist group will not dispute that right, but they are representatives of the 
employers in the government and not of the world of labor, “which is then asked to 
sacrifice," 


He expressed skepticism about the government's ability to conduct the policy which is 
required and to implement the Moncloa pacts, He stated next that failure to implement 
the pacts and the problem of unemployment could give rise to increasing political and 
social tensions. He said that Mr Rodriguez Sahagun had criticized the pacts and 

accused the government of pursuing a center-left policy. He also declared that indirect 
taxation is still heavier than direct taxation and that the agreements between the 
National Social Security Institute and the pharmacists are still not known, he stated 
that the provision that the state would shoulder 50 percent of social security costs 

has not been implemented nor has the code of workers' rights been recognized. 


Filipe Gonzalez: Insufficient Explanations 


The next to speak was Felipe Gonzalez, who stressed the importance of the session--in 
that it dealt with the government's first crisis--and recalled that the Socialists had 
asked the government to explain its policy following the crisis. 
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Mr Gonzalez expressed regret that the prime minister and some of the new ministers were 
not present (Minister of Agriculture Lamo de Espinosa arrived at 1815, accompanied by 
Mr Garrigues Walker). He stated that there was something more serious: that the govern- 
ment had not intended to give parliament explanations about the cabinet reshuffle. He 
declared that the key to the crisis was difficult to explain and even difficult for 
the UCD deputies--who at the most recent plenary sessicn did not know what the nature 
and extent of the crisis would be--to understand and that that was what really seemed 
impolite to hin, 


He expressed the opinion that the explanatian given by Mr Abril Martorell reflected this 
concern. He recalled that it had been said that the government had pursued the policy 
stipulated in the Moncloa facts and stated that, without going into this matter, this 
made it more difficult to understand how a govermment which complied with a plan, which 
it said thet it had been implementing and promised to continue implementing, could be 
reshuffled to such = extent that people were talking about a government "crisis" and 
thus about a new govc; ment. 


The New Government's Attitude 


Mr Gonza’ez recalled that the Socialists had asked to be informed about what the new 
government's attitude was, to which they hd received the reply that it had carried 
out its pledges, and this seemed a rendering of accounts by the previous government 
rather than a statement of future plans by the new goverrment, which was what they had 
hoped to receive. 


"A Political Timetable Is Needed" 


He stated that the message addressed to parliament spoke of the appointments and not 
the swearing-in ceremonies, and it could be inferred from this that there was a period 
between the appointment and the swearing in during which parliament could have 
something to say. He specified that this attitude on the part of the Spanish Socialist 
Workers Party [PSOE] in no way meant denying the government's right to reshuffle the 
cabinet but that there was a need tc be scrupulous about the procedure, 


In this regard the PSOE first secretary reiterated to the government the need not 
merely to reaffirm that the policy agreed on at the Moncloa Palace will be contimed, 
but to specify what policy will be pursued and lay down a certain timetable which will 
cast light on what the policy will be in the future. 

SOVIET EMBASSY: CANARY ISLANDS PART OF SPAIN 


rpo8i428y Madrid in Spanish to Europe 1400 GmT 8 Mar 78 LD 


(Text] The Soviet Union considers the Canary Islands as being ari indivisible part of 
Spain. This has beer stated by the Soviet Union to the Spanish Government through 
its diplomatic representative in Madrid, The Soviet leaders have at the same time 
reiterated that this stance will remain unchanged in the future, 
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DENMARE 
JORGENSEN ON TALKS WITH CARTER, REMARKS ON MITTERRAND 
LDO31319Y Copenhagen BERLINGSKE TIDENDE in Danish 26 Feb 78 Part 1 p 7 


[Report on Lisbeth Kmudsen undated interview with Prime Minister Jorgensen: "We Agree 
With the United States About the Economy"--place not specified] 


(Text] "I do not imagine that the U.S. President can have a personal relationship with 
every govermment leader. But I have now met President Carter for the second tim, and 
our talks were very good and open. We should not be self-conscious about such a welcome 
by the U.S. President, just because we come from a smll country. The fact that govern- 
ment leaders can meet in this way is a positive step toward making the world politically 
Smaller." 


Those are Anker Jorgensen's personal comments on his official visit to Washington. 

The prime minister returned home more optimistic about a joint american-European solu- 
tion to the economic crisis. In addition, he formed an impression of the U.S. attitude 
toward the storage of Danish muclear waste in the United States. 


With American journaiists the prime minister succeeded in creating the impression of a 
Dane optimistic about the EEC and of a government leader who, although he is currently 
president of the EEC, would like to be free to express his unreserved sympathies and 
antipathies concerning political parties in other countries. 


On the day after the official visit ended #74 at the beginning of an extemsive unoffici- 
al tour of the western United States, Prins Minister Jorgensen said that the most in- 
portant result for him was the meting on the economy with President Carter in Washington. 


"I believe I am going home with the discovery that the American side is willing to co- 
operate on an economic policy which will end the crisis. Naturally, the econom was of 
primary interest during my meeting with Carter. Especially, perhaps, because I drew 
attention to the fact that if the U.S. dollar is allowed to fall too mich, it will ad- 
versely affect Buropean currency cooperation. The United States may be benefiting from 
it now, but if the process is allowed to contimie it will rebound on the United States. 
Carter understands this viewpoint, and it is essential that we find a solution to monetary 
problems very urgently. We also agreed very mich on that point. On the other han, 

the President was of the opinionthat the Buropean countries must pursue a more active 


policy." 
Incre aed Activity 


[Question] Does this not mean that you are going home, having achieved increased cooper- 
ation, but at the same time with an injunction to the European countries, of which Demmark 
is president for the time being, to step up their economic activity? 


fAnswer] I took note of the fact that the President's views are wholly and entirely 
shared by the Danish Government. That is what the Danish Government has stated several 


times independently. 


{question} Your talks with the President on the Danish purchase of American uranium and 
the American storage of Danish miclear waste was, to the public, a main topic of your 
meeting with the President. Is that a sign of an early decision by Denmark on muiclear 


power? 
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[Answer] I compider that the whole question of mclear power security problems is still 
unmlear. It cammot be said, therefore, that the talks with the President were iniicative 
of a swift decision by Demmark. Even though it is important to make a decision on this 
matter, it is still too early to do it now and flout the viewpoint which supports in- 
suring a careful solution to the storage question. 


The fact that I have discussed the issue with the President indicates that we are using 
every opportunity to seek a solution. But miclear waste is not just a Danish problen. 
It is also 2 problem for the United States. 


[Question] It was also to a large degree in your capacity as EEC president that you 
spoke of EEC relations in your meeting with the American press. You also voiced a 
certain amount of support for the Prench Socialist leader, Framcois Mitterrand, so the 
French now want to find out what was actually said at the meeting. 


{Answer] I did not particularly express support for Mitterrand in my answer at the 
National Press Club. I said in answer to a question that I do not think there will be 
army crucial change in France if Mitterrand wins the election. Wor, is it forbidden in 
principle to express sympathy for a party with whieh the Social Democrats have sat in 
the same international organization for many years. I merely said that there is no 
doubt that Mitterrand would be a good partner for cooperation. 


PARLIAMENT DISCUSSES DISARMAMENT, RELATED ISSUES 
LDO71321Y Copenhagen BERLINGSKE TIDENDE in Danish 3 Mar 78 Part 1 p 11 WD 


(Gert Andersen report: “Denmark Will Do Everything To Obtain Specific Results in the 
Work for Disarmament" ] 


[Excerpts] The Danish Govermment sees the coming extraordinary UN General Assembly 
session on disarmament as an opportunity to begin a new amd more fruitful phase in the 
international treatment of disarmament problems. Minister Lise Ostergaard believes that 
she can state today that the assembly--even before it has begun--has given new life to 
the efforts for disarmament. The negotiations between the superpowers have been in- 
tensified, ami good will is being shown in sevoral spheres. "Both superpowers' attitudes 
reflect a growing recognition of their joint interest in halting the arms race," Lise 
Ostergaard said. 


Speaking in the Folketing in reply to a question from the Socialist People's Party, the 
minister stressed that Denmark is prepared to do what it can for the extraordinary ses- 


Sion to lead to tangible results. 


As regards specific disarmament initiatives, the Danish Government wants to give top 
priority to the conclusion of a Salt II treaty on reducing the superpowers! muiclear arms. 
Very high priority will also be given to measures against miclear weapons. In addition, 
the government will attach importance to an absolute test ban treaty, a ban on chemical 
and radiological weapons, a ban on especially inhumane conventional weapons and super- 
vision of the international arms trade. 


International rearmament forms a gloomy backdrop to the disarmament efforts. Minis ter 
Lise Ostergaard gave amazing details of this: 
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"If the existing mumber of miclear weapons were converted into ordinary explosives, there 
would be 15 tons of TNT for every living person on earth. On the world scale military 
expenditure totals 6 billion Danish kroner daily. The industrial countries' military 
consiuption amounts to 15 times as mich as their economic aid to the dev loping countries. 
In addition, one-third of the world's total expenditure on technology ani science is for 
military purposes. More public funds are used in the world for the military than for 
education and combating disease together. 


"The reckless arms race is meaningless. This overconsumption for destructive purposes is 
destroying resources which we need for constructive purposes, if we are to meet the 
challenges of the age as regards economic and social development in all countries.” 


Essential and controversial topics debated yesterday were the neutron bomb anc the rela- 
tionship with NATO, Here the parties submitted their views in accordance with their 
fundamental view of security policy. 


There were two motions on the neutron bomb. One, submitted by the Socialist People's 
Party, was to urge the government to oppose the production and proliferation cf new 
weapons of mass destruction, including neutron bombs, and to have this stance expressed 
at the extraordinary UN General Assembly session on disarmament. The other motion, sub- 


“*tt-4 *- the Conmur‘st-, urped the covernment to advocate at th- rext resting of KATO!s 
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Both motions were superseded by the approval of a majority resolution. 


Several speakers described the indignation over the neutron bom> ‘which Fills Living be- b 
ings but leaves everything else standi.., as lypocriti.al. + sould be just 

as loathsome, and the neutron bomb did not differ from them ethically. Minister Lise ' 
Ostergaard explained that if a decision to dissociate oneself from the neutron bomb 

were to be Denmark's first initiative, the UN disarmament negotiatiom would be slowed ' 
down. 


FINLAND 
DIET COMMITTEE APPROVES BAN ON ARMS SALES TO S. AFRICA 
LWO71630Y Helsinki Domestic Service in Finnish 1530 GMT 7 Mar 78 LD 
[Text] The Diet Foreign Affairs Committee considers the ban on arms exports to South 
Africa justified and in keeping with Finland's foreign political policy. The committee 
today issued a statement supporting the proposal whereby Finland intends to refrain from 
exporting arms to South Africa. 


The UN Security Council approved in November a resolution imposing an international ban 
on arms exports to South Africa. The fulfillment of the terms of the resolution requires 
an amendment in Pinnish legislation through a bill currently under discussion in the Diet. 


The Foreign Affairs Committee also notes in its statement that the material subject to 
the ban must be ecourately defined and tight supervision of the ban mist be organized. 
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WORM AY 
STORTING BODY SUBMITS RECOMMENDATIONS ON DISARMAMENT 
Lp080925Y Oslo APTENPOSTEN in Norwegian 4 mar 78 p 18 ID 
(WORWEGIAN NEWS AGENCY report: "New Types of Wuclear Weapons Must Be Prevented") 


[Text] The Storting Poreign Affairs Comittee states in 4 umanimous recommendation that 
work on preventing the proliferation of muclear weaporms ami the development of new types 
of mclear weapons must have high priority. The cammittec .lso maintains that tho great 
powers must show greater willingness to gamble on trust to reach agreements on the non- 
use of miclear weapons. 


The Poreign Affairs Committee states that great importance must be attached to obtain- 
ing international agreements stipulating that countries refrain from developing new 
muclear weapons systems. The committee believesthat Norway ought to contribute by sub- 
mitting political initiatives which could prevent the further development and prolifer- 
ation of weapons like the planned U.S. meutron bomb and the new Soviet medium-range 
missiles. 


At the same time there mist also be efforts to create a better balance in the corre- 
lation of forces with respect to conventional weapons. Arms control and arms reduction 
measures must meet the requirement of unimpaired security for all countries ani take 
account of the security balance. Unilateral arms nm duction measures could counteract 
their aims and have negative effects, the Foreign Affairs Committee states in its rec- 
ommendation on the govermment report on work on arms control and arms reduction. 


The committee is agreed that Norway should still pursue a restrained policy es regards 
arms exports, and it is pleaged that President Carter's U.S, administration has a mare 
restrained attitude toward arms exports and arms trade than previous U.S, odministra- 

tions. The Poreign Affairs Committee maintains that the creat pavers ought to refrain 
from using arns supplies to obtain positions of political influence in the Third World. 


In the committee's opinion there is no realistic alternative to the political detente 
which has taken place in Europe and between the United States ami the Soviet Union in 
recent years. The detente efforts are in accordance with the requiremnts of security 
and stability which have been the aim of the Atlantic alliance, the report states. 


Committee Chairman Reiulf Steen told the television news program "Daily Review" that the 
time has come for Norway to take specific initiatives to speed up international negoti- 
ations which could prevent the U.S, neutron bomb from being further developed. Reiulf 
Steen said that this must also be seen in the context of the Soviet Union having de- 
veloped a new muclear weapon called the S520. 


The Government's Reply 


In a letter some time ago CPSU leader Leonid Brezhnev urged most countries in Western 
Burope, including Norway, to dissociate themelves from U.S. production of the neutron 
bomb. The Norwegian Government has still not replied to the letter, but Norwegian radio 
news has reason to believe that the reply will soon be sent. 
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COMMENTATOR SEES NATO ‘LESS CREDIBLE THAN EVEX' 


LD020935 ([Bditorial Report LD) Oslo APTENPOSTEN in Norwegian recently published two 
articles by Maj Gen J. K. Christie on defense. Im a 1,000-word article entitled 
"Northern Norway and the Soviet Union" published om 6 Frsruary om page 2 Christie wel- 
comes the recent debate on “the fundamental conditions commected with defense plan- 
mim. He agrees with Defense Under Secretary Johan Jorgen Holst’s premise that an 
isolated Soviet attack on northern Norway is improbable, remarking tiat an attack 
would take place only if “world peace were at stake.” If northern Norway were lost 
to the USSR, Christie argues that NATO could not regain it by conventional warfare-- 
such “aid would be too little amd too late.” Norway, in his opinion, expects aid 
“with such meins that would have some significance” such as aircraft and missile attacks 
on the Kola bases ami Soviet naval forces. If NATO is “umilling to give us effective 
aid, then NATO is a biuff, amd all our postwar defense policy has been misguided,” 
Christie writes. He admits that "NATO today is indeed a frail instrument for preserv- 
ing peace in our part of the world, but we have mo altermtive.” If the defemse plan- 
ners abamion the comcept of an isolated attack on northern Norway as the basis for the 
armed forces organization and stmpe the defenses “so that they could most effectively 
operate ina 'mJjor' war," then this will entail “very great changes in the organi- 
zation, nature, composition ami equipment of our forces--and in the command arrangement 
which is to control it all." 


In his 1,300-word article entitled "Spotlight on NATO Strategy" published on 22 Pebruary 
on page 2, Christie examines the history of amd the changes in NATO strategy since it 
was formed in 199. Starting with the “shield and sword” concept and its equal emphasis 
on comventional and maclear forces, he notes the shift to reliance on maclear weapom, 
while mentioning various resolutions to improve the conventional forces which are not 
implemented. In Christie's opinion the “the strategy is less credible today than ever 
before.” 


The NATO countries are weakened in comparison with the Soviet Union because of "the 
energy situation, the ecaomic situation in most of the NATO countries and not least 

the sometimes deep disagreements between the NATO countries.” Christie recommends at 
this time of widespread unezployment that NATO govermments take the opportunity to in- 
crease their conventioml] armed forees in order to “create a better balance in ordinary 
ground forces.” He concludes that “since NATO was formed, we have allowed mary chanes 
to slip by which could have improved our situation today. In particular we seem to 

have lost forever the chance to create a united Burope which could have been equal or 
superior to the Soviet Union culturally, economically ani militarily,” adding that 
"there is still much which could be done, but we must understand that tim is pressing.” 
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PRESIDENT KIPRIANOU NAMES WEW COUNCIL OF MINISTERS 
NCO81316Y Nicosia PUBLIC INFORMATION OFFICE in English 8 Mar 78 WC 


[Text] ‘The president of the republic, Mr. Spiros Kiprianow, has formed a new Council 
of Ministers, whose members will give the prescribed affirmation at 11 a.m, tomorrow. 


The appointed ministers are: 


1. Minister of Finance: Andreas Khr, Patsalidhis 
2. Minister of Foreign Affairs: Nikos A, Rolandhis 

3. Minister to the Presidert: Yeoryios X. loannidhis 
%. Minister of Interior am! Defence: Khristodhoulos Verniamin 
5. Minister of Agriculture and 

National Resources: Yeoryios Khr. Tombaros 
6. Minister of Health: Amdreas ©. Mikellidhis 
7. Minister of Education: Khri:ostomos A. Sofianos 
8. Minister of Commerce amd Industry: Andreas N. Papayeoryiou 


9. Minister of Commnications and Works: Marios Y. Iliadhis 
10, Minister of Labour amd Social 


Insurance: Aimilios Theodhoulou 

il. Minister of Justice: Petros V. Mikhailidhis 
12. Deputy Minister of the Interior: Stelios K. Katsellis 

13. Deputy Minister of Education: Kostas L. Khatzistefanou 


Kiprianou Comments on Council 
WCOB1430Y Nicosia Domestic Service in Greek 1400 GmT 6 Mar 78 lic 
[Text] President Kiprianou has made the following statement: 


Om the occasion of the formation of the new government, I would like to repeat what 

I declared before the House of Representatives, that I will rule the country as president 
of all the people. The members of the Council of Ministers, irrespective of political 
or ideological belief or origin, am I will work to serve the people as « whole, in 
order to fulfill the great task which we have undertaken, Our criteria in our task 

will be only the interests of the people. They will be national criteria, without any 
partisan consideration whatsoever, I ask the people to assist the new members of the 
Council of Ministers to the greatest possisle extent, I ask the various organizations 
to render every possible support to the respective ministers with whom they have parti- 
cular contects, ami to cooperate with them in the difficult task they are unfertaeking, 


The fect thet some of the members of the former government have not been appointed to 
the new government should not be regarded as being against them in any way. 
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Additional Duties of Ministers 
WCOS1616Y Nicosia Domestic Television Service in Greek 1530 OnT 8 Mar 78 WC 


[Excerpts] President Kiprianou ammounced at a press conference today the formation of 
@ new Council of Ministers. The new goverment is distinguished by the creation of a 
new ministry, the Ministry of the President, and two deputy minister's offices, in the 
ministries of interior and of education, 


In addition to his usual duties, the minister of finance will be responsible for co- 
ordinating the government's entire economic po‘!cy. The newly formed Ministry of the 
President will undertake services related to the humanitarian issue--such as matters 
concerning those who suffered, missing persons, enclaved people ami emigrants. The 
case of placing certain semistate organizations under this ministry is also being con- 
sidered. Basically, however, the Ministry of the President will support the president 
of the republic in his task, 


In addition to its usual duties, the deputy minister of the interior will also function 
as a central agency for matters concerning the refugees. 


The deputy minister of e@ucation, in addition to its normal dutics, will also be ree 
pomsible for cul*turul issues am cultural relations, 


I SIWMERINI Criticizes New Council i 
NCO9O934Y Nicosia I SIMERINI in Greek 9 Mar 78 p 1 WC 
[Eaitorial: “The New Cabinet"--boldface as published] 


[Text] This column has repeatedly stressed that it was going to wait for Mr Kipriance.., 
it has definitely given him the benefit of time, It has been crediting hir with good 
intentions and good will since September 1977 and has stressed that it was waiting for 
the words to become deeds. We will overlook the other deeds....We will Degin with tre 
formation of his cabinet. It has been unfortunate, both as a method and as a govern- 
ment. This action will serve as a PRACTICAL beginning that will not forge unity. It 
has been the first unfortunate action in a series of other incorrect actions that we i 
predict wlll follow, Unity will remain an empty s.°7an.... 


What has Mr Kiprianow done? He has dropped most of the cabinet members ard brought in 
new ones, The new ones are leading members of his party. He har repeatedly declared 
that he will be above parties, He has publicly and clearly declared at every contact 
that he was not going to form a partisan government, He clearly promised to discuss 
the question of the formation of his cabinet with the political leaders, He has failed 
to do so; instead, he announced the composition of his cabinet, 


There is no reom for in‘erpretations. Mr Kiprianou canmot justify his behavior, obviously 
it is his right to form a government without seeking the opinion or consent of anyone, 

But it was not his right to seek views ami cooperation on one hand, am on the other 

to proceed with surprise actions. IT WAS NOT WISE ON HIS PART TO TALK ABOUT UNITY AND 

AT THE SAME TIME TO DISREGARD THE FACTORS OF SINCERE COOPERATION AND U"ITY. 
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» it is tantemount to a provocation, We do mot refer to individuals-- 

some of them there is a pertinent legacy [from Makariosj], we are referring to 

the principle of unity. UNITY HAS SUP7FERED A BLOW. THIS WILL SOW BECOME CIZAR TO 

THE GENERAL PUBLIC. TODAY WE COMNPAE OURSELVES TO PODNTING OUT THAT A NEW ERA, BOT SO 
: OPENING. 


Beyond the question of unit,, there is the question of the goverment's philosphy. The 
‘¢ mast be based on a concrete philosopty. The goverrmment mst 
ic. The ome that has been formed mow is neither one 
nor the other--it is neither political nar techmocratic. It is a confused situation, 
A goverment weaker than the one already in office has been formed at the most crucial 
hour fc- the Cyprus problen, 


This colum considers the way that the new goverrment has been farmed as unfortunate. 
Its very composition is disproportionately low as compared to the requirements of 
historic moments, The present days require a STROWG POLITICAL govermment, Cyprus is 
not a happy land where all problems have been resolved or are easily resolved, Cyprus 
needs unanimity and unity, The new government and the way it has been formed do not 
insure inanimity « 4 do not contribute to unity, THE NEW PRESIDENT'S FIRST ACT DOES 
NOT ALLOW ANY SIGNIFICANT MARGIN OF OPTIMISY POR DNTERWAL POLITICAL APPAIFS, WOR DOES 
IT CONSTITUTE A GUARANTEE OR SECURITY POR THE EFFICIENT AND SUCCESSFUL HANDLING OF 
POREIGN APPAIRS. 


Democratic Rally With@raws Support 
NCO906 SOY Nicosia CYPRUS MAIL ir English 9 Mar 78 p 1 WC 


[E,cerpt] The Rally Party last night announced that it considered the new government 
as “dangerously weak" to handle national and other problems and was withdrawing its 
support from President Kiprianow and his new goverment, 


It also announced that the Central Council of the party was being convened for Tuesday 
next to consider whether their leader Mr Glavkos Kliridhis will contirme to sit at 
all-party National Council meetings, 


The announcement came from the political office of the Rally and said: 


"We consider the new government as dangerously weak to handle successfully either the 
national problem or the multiple internal problems during these critical times, 


"after Ge Geath of President Makarios there ought to be formed a government from persons 
of universal political prestige anc high political standard to respond successfully to 
the increased responsibilities, 


"We consider the government formed as a blatant inconsistency in the declarations of 
Mr Kiprianow about unity of the Cypriot people and his assurance of non-partisanship 
of the state,” the statement edded and went ons 


"Ever since the assumption of the presidency by Mr Kiprianow, we extended to his 
responsibly, sincerely and without any returns all aid and support, The way of the 
formation of the government and its composition overthrows the fundamental pre- 


requisites for cooperation, 


"We withdraw our confidence from the president of the republic and are unable to 
contime offering support to the new government,” 
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“Moreover, a3 we consider that the question of credibility ami sense of r-spons ibility 
being raised is s serious ome, we consider the continued presence of the lesder of the 
Rally Party in the National Council as problematic and we are therefore calling « 
meeting of the Central Council on Tuesday next to approve the Political B~’esu's 
relevant decision,” 


The Rally Party is not represented in the House of Representatives although it claims 
to represent more than 25 per cent of the voters on the strength of the results of the 
last by-election, 


Kiprianowu Replies to Criticiss 
BCOG2252¥ Nicosia Domestic Service in Greek 2200 GNT & Mar 78 WC 


{Text] Referring to an announcement by the Democratic Rally Party on the formation of 
the new goverment, President Spiros Kiprianou has made the following statment: 


I ag unable to understand the logic ani expediency of the position taken by the 
Democratic Rally toward the new goverrment, The contents of the Democratic Rally 
ammouncement also give rise to serious questions about the true motives behind it, 

It is the right of any party, and thus of the Democratic Rally, to have and express 
views on the composition of the new govermment, What is amazing, however, is that it 
has been so quick to pre “sige the inability of the new government before that government 
has even taken up its Gutics. Wor do I understand how the Democratic Rally can 
interpret the composition of the new goverment as being flagrantly inconsistent with 
my declarations about unity of the Cyprict people and my assurances that the state 
will not be partisan, The new goverrmment combines experience and renovation and I as 
comvinced it will carry out its task and will always have as its criteria the interests 
of the people as a whole amd the interests of the national cause, 


The members of the government and I personally, as I have repeatedly declared, will 
serve the people and oa national cause unselfishly without any partisan criteria or 
considerations, 


As for hints about how the government has been farmed, I do not think that anyone can 
question that this falls fully within the competence of the president of the republic, 
It is the right of the Democratic Rally to withdraw its confidence in the president 
of the republic and to withdraw its support of the new government. However, I 
sincerely wonder why it has chosen this particular time to do such a thing in view 

of developments in the Cyprus issue, It is also strange that anyone should consider 
that the formation of the new government should be linked with the participation of 
the Democratic Rally leader in the National Council, . 
Concerning the hints questioning my trustworthiness and responsibility, I consider it 
unnecessary to comment on them because the people will judge then, 


HOUSE PRESIDENT TO MEET EGYPTIAN ASSEMBLY SPEAKER MAR'I 
woo82256Y Nicosia Domestic Service in Qreek 2200 GIT & Mar 76 WC 


(Excerpt) President of the House of Representatives Mikhilidhis went to Cairo today 
for talks with the Egyptian leadership aimed at improving Egyptian-Cyprus relations, 


Accoréing to an ATHENS WEWS AGENCY dispatch from Cairo tonight, Mr Mikhailidhis will 
meet tomorrow with the president of the Egyptian People's Assembly, M Mar'i, 
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ARCHBISHOP KHRISOSTOMOS SAYS HE HAS 'NO POLITICAL AMBITIONS' 
NCO71243Y Nicosia Domestic Service in Greek 1130 GMT 7 Mar 78 NC 
[Statement by Cyprus Archbishop Khrisostomos on 7 March--read by announcer] 


[Text] Because it is possible that my statement to the Athens paper ELEVIHEROTIPIA 

may give rise or may have already given rise to misunderstanding, I wish to repeat 
categorically that I have absolutely no political ambitions, I have also stated in 

the past that among the obligations I have undertaken as archbishop, my duty definitely 
includes participating in the struggle to guarantee the survival of Hellenism and 
Christianity--that is, of the congregation of the Chmrch in this country--under 


conditions of freedom and justice, 


I am happy because there is total and harmonious cooperation in this struggle with 
President Spiros Kiprianou, whom I deeply respect and fully support in his tesk and 


efforts, 


During the hard days we are experiencing, I think we mist make it clear to all those 
who want to fish in troubled waters that there is militant unity on the national issue 
and that all the Greek Cypriot people--the Church, the parties and the political 
leaders--are supporting the president of the republic with all their might in the 
struggle for the freedom and vindication of the Cypriot people, 


DIPLOMATIC SERVICE TO BE REORGANIZED, EXPANDED 
NCO90736Y Nicosia CYPRUS MAIL in English 9 Mar 78 p 1 NC 


[Text] The question of extending the Cyprus diplomatic services abroad will be one of 
the first things the new foreign minister, Mr Nikos Rolandhis, will look into in 


consultation with the president, 


The restructuring of the diplomatic services had been frequently raised in the House 
of Representatives which has urged more active diplomatic activity abroad, 


Some of the country's ambassadors have reached the retirement age and representation 
in some additional capitals is under consideration, 


Things heve been in suspense pending the formation of a new government and they are now 
going to be tackled with all possible speed, 


Presicent Kiprianou in his speech on assumption of office for the new term said: 
"Within the framework of our foreign policy and our efforts in the international 
field we shall make every effort for the systematic and correct enlightenment of 


world opinion," 


There have been reports that some of the outgoing ministers might be given diplomatic 
posts but sources yesterday said that it was too early to make any forecast, 


It was confirmed yesterday that President Kiprianou plans to undertake a trip to 
continente: capitals but he has not yet made up his mind about places and times, 
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ECEVIT LEAVES FOR SWITZERLAND FOR TALKS WITH KARAMANLIS 
TAOSO714Y Ankara Domestic Service in Turkish 0700 GMT 9 Mar 78 TA 


(Text] Prime Minister Bulent Ecevit, who arrived in Istanbul from Ankara today, left 

Istanbul by air for Switzerland, where he will hold a summit meeting with Greek Prime 

Minister Konstandinos Karamanlis. Before his departure, Prime Minister Ecevit held a 

30-mimte press conference at Istanbul's Yesilkoy airport. Speaking at the press con- 
ference, Ecevit briefed reporters on the summit meeting as well as on certain domestic 
issues. He also replied to various questions by reporters. 


In connection with his talks with Karamanlis, Ecevit said that he believes that no deep- 
rooted conflicts of interest exist between Turkey and Greece. He added: What is in- 
portant is the establishment of a dialog between the prime ministers of the two countries. 
Ecevit left Yesilkoy airport at 0840 for Switzerland. 


DENKTAS CONCLUDES TALKS IN ANKARA, RETURNS TO CYPRUS 
TAO81222Y Ankara Domestic Service in Turkish 1100 omT 8 Mar 78 TA 


{Text] The president of the Turkish federated state of Cyprus, Rauf Denktas, completed 
his contacts in Ankara and left Turkey by plane at 1100. He was seen off at Esenboga 
airport by Deputy Prime Minister and Minister of State Turhan Feyzioglu, who is also 
the chairman of the Cyprus Coordination Committee, and by Foreign Ministry officials. 
In a statement to the TRT at Esenboga airport, Denktas said that he gave detailed in- 
formation to Prime Minister Ecevit on the proposals to be submitted to the Greek 
Cypriot side. Denktas said: 


(Begin recording] We held an exchange of views. I will now convey these views to my 
colleagues. We will work for a short while. We brought from Cyprus alternative views 
on various issues. These will be unified. Therefore, this wil] meed some work. After 
that, our proposals will be ready for submission to the Greek Cypriots. [end recording] 


Minister of State and Deputy Prime Minister Turhan Feyzioglu also spoke and said that 
the economic problems of the Turkish federated state were discussed. Feyzicglu said: 


[Begin recording] During the honorable Denktas' visit to Ankara, we also had the op- 
portunity to review some of the economic problems of the Turkish federated state. We 
reviewed the possible effects on the Turkish Cypriot economy of the recent economic 
measures taken in Turkey. I believe that we reached certain conclusions that can be 
described as positive. Meanwhile, we also made the necessary decision to finalize the 
agreement between the Turkish Bank of Agriculture and the government of the Turkish 
federated state of Cyprus. I believe that the honorable Denktas' visit has proved use- 
fu) and fruitful from the viewpoint of the economic issues as well. [emi recording] 


CULTURE MINISTER KISLALI LEAVES FOR ROMANIAN VISIT 
TAO 90620Y Ankara Domestic Service in Turkish 2100 omT 8 mar 78 TA 


{Text] Culture Minister Ahmt Taner Kislali left for Romania by air today as the of- 
ficial guest of the Romanian chairman of the National Council for Culture and Education. 
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In a statement at Istanbul's Yesilkoy airport before his departure, Kislali said that 
various cultural issues would be discussed during his visit to Romania. Recalling 

that Romania is the only socialist bloc country with which Turkey has a cultural agree- 
ment, Kislali said that he was convinced that new and constructive steps would be taken 
during his visit. He added that he would also have talks with Romanian President 
Ceausescu. The Turkish culture minister's visit to Romania will last 5 days. 


INTERIOR MINISTER OZAYDINLI DISCLOSES FIGURES ON INCIDENTS 
TAOB1947Y Ankara Domestic Service in Turkish 1700 GuT 8 mar 78 TA 


[Excerpts] Pointing out that the Dealization that legal action was being taken against 
all criminals--regardless of who they are and to which organization they belong--was 
spreading among the masses of the people, Interior Minister Irfan Ozaydinli said that 
the confidence of the citizen in state authority was being restored. 


In a press conferumce held in Ankara, Interior Minister Ozaydinli briefed the press on 
the issue of public order and the work being undertaken to secure domestic peace. 


Ozaydinli stated that a total of 272 persom died in instances of political violence 
last year. He added that 87 associations, 27 of which were described as rightist and 60 
as leftist were closed down by the police in 1977. He pointed out that during the 
first 2 months of this year, 72 persons were killed in various incidents of political 
violence and 55 associations have been closed, 20 of which were described as rightist 


and 33 as leftist. 
DELEGATION CONTINUES IMP TALKS IN WASHINGTON 
TAO72137Y Ankara Domestic Service in Turkish 2100 GwT 7 mar 78 TA 


(Text) Talks between the Turkish financial delegation and the Intermational Monetary 
Pund [IMP] are contimiing in Washington, the U.S. capital. The TRT Washington corres- 
ponmdent Adnan Advan sent the following report on the talks: 


[Begin recording] It is reported that in talks which are still contiming, the Turkish 
delegation is briefing IMP officials on the latest economic measure- taken by the 
Turkish Govermment. It was explained to IMF officials that the mew budget is a balanced 
one and that new measures have been taken to stabilize the economy. These measures in- 
clude the latest adjustment of the value of the Turkish currency against foreign cur- 
rencies, the new reguletions in the government's interest and credit policies, and the 
changes to be brought about in the taxation system. It is reported that the IMP 
cireles consider all these measures as decisions that will seoure the Turkish economy's 
stability. It is reported that talks between the Turkish ani the IMP officials on 
Turkey's taking advantage of the IMF's special (?loan) facility will last a week, [end 
recording] 
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